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East Caribbean Financial Holding Company Limited

Consolidated Statement of Changes in Equity

For the year ended 31 December 2014

(in thousands of Eastern Caribbean dollars)

Balance at 1 January 2013 (as restated)

Total comprehensive loss for the year
Transfers to reserves

Contributions

Contributions withdrawn

Reserve reduction

Balance at 31 December 2013 as restated

Balance at 1 January 2014

Total comprehensive income for the year
Transfers to reserves

Dividends paid by subsidiaries

Disposal of subsidiary

Contributions

Contributions withdraw

Reserve Reduction

Balance at 31 December 2014

Unrealised
loss on
Con- Revalua-  Available Non-con-

Share tributed tion for sale Retained trolling Total
Capital capital Reserves surplus investments earnings Total interests equity
$°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000
170,081 3,118 150,858 13,855 12,318 (119,956) 230,274 46,668 276,942
- - - - (17,664) 848 (16,816) 3,414 (13,402)

- - 4,268 - - (4,268) — - -

- 1,000 - - - - 1,000 - 1,000

- (3,000) - - - - (3,829) - (3,829)

- — (829) - - = = = =
170,081 1,118 154,297 13,855 (5,346) (123,376) 210,629 50,082 260,711
170,081 1,118 154,297 13,855 (5,346) (123,376) 210,629 50,082 260,711
- - - - 41 10,705 10,746 1,446 12,192

- - 6,555 - - (6,555) - - -

- - - - - - - (1,813) (1,813)

976) (976)

- 3,000 - - - - 3,000 - 3,000

- (3,000) - - - - (3,000) - (3,000)

- - (433) - - — (433) - (433)
170,081 1,118 160,419 13,855 (5,305) (119,226) 220,942 48,739 269,681

The accompanying notes form part of these financial statements.
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East Caribbean Financial Holding Company Limited

Notes to the Consolidated Financial Statements

For the year ended 31 December 2014

(in thousands of Eastern Caribbean dollars)

3 Financial risk management...continued

Credit risk...continued

Concentration of risks of financial assets with credit exposure

Professional
Financial and other *Other
institutions Manufacturing Tourism Government services Personal industries Total
$°000 $°000 $°000 $°000 $°000 $°000 $°000 $°000
At 31 December 2014
Balances with central bank 234,991 - — — - i - 234,991
Treasury bills - = — 516 - - = 516
Deposits with other banks 751,491 - - — - - - 751,491
Deposits with non-bank financial
institutions 6,318 — - - - — — 6,318
Loans and receivables to customers - - -
Overdrafts 276 6,521 5,298 61,525 16,231 16,505 47,327 153,683
Term loans 23,981 3,639 13,922 157 29,590 288,145 18,314 377,748
Large corporate loans 4,785 21,309 119,821 38,966 111,990 25,056 287,391 609,318
Mortgage loans - 89 - - 1,739 615,143 12,990 629,961
Loans and receivables:-Bounds - - - 10,033 - - - 10,033
Financial assets held for trading 813 - 7,154 - 648 8,615
Investment securities 299,987 558 — 67,814 - - 270,416 638,775
Financial instruments - pledged assets - - - 23,866 - - - 23,866
Other assets 2,643 — - - — — 28,303 30,946
1,325,285 32,116 139,041 210,031 159,550 944,849 665,389 3,476,261
Guarantees letters of credit
loan commitments and other credit
obligations 375 4,223 2,234 42,660 875 23,226 74,255 147,848

*QOther industries include construction and land development.
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East Caribbean Financial Holding Company Limited

Notes to the Consolidated Financial Statements

For the year ended 31 December 2014

(in thousands of Eastern Caribbean dollars)

3 Financial risk management...continued

Credit risk...continued

Concentration of risks of financial assets with credit exposure...continued

Professional
Financial and other *QOther
institutions Manufacturing Tourism Government services Personal industries Total
$°000 $°000 $°000 $000 $°000 $°000 $°000 $°000
At 31 December 2013
Balances with central banks 123,922 B - - - - — 123,922
Treasury bills — - - 5,981 - - — 5,981
Deposits with other banks 845,537 - — - - - — 845,537
Deposits with non-bank financial
institutions 1,605 - - - - — - 1,605
Loans and advances to customers
Overdrafts 3,367 1,201 23,664 63,062 22,288 14,984 54,804 183,370
Term loans 39,704 2,311 16,455 107 31,103 313,484 26,277 429,441
Large corporate loans 9,475 23,500 151,499 44,138 107,403 26,984 296,449 659,448
Mortgage loans 152 109 - — 1,900 593,162 1,146 596,469
Loans and advances:-Bonds - - - 10,033 — - 10,033
Financial assets held for trading 2,904 - - 10,348 - - 608 13,860
Investment securities 213,851 417 - 81,170 - - 227,028 522,466
Financial instruments - pledged assets 48 = . 29,572 - - 11,406 41,026
Due from reinsurers - - - = 4,691 — - 4,691
Due from insurance agents, brokers and
policy holders - = - = 2,351 - = 2,351
Other assets 2,643 — — — — - 39,401 42,044
1,240,565 27,538 191,618 244 411 169,736 948.614 657,119 3,440,200
Guarantees letters of credit
loan commitments and other credit
obligations 375 6.757 2,093 12,926 1,832 22,337 76,248 122,568

*Other industries include construction and land development
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East Caribbean Financial Holding Company Limited
Notes to the Consolidated Financial Statements

For the year ended 31 December 2014

(in thousands of Eastern Caribbean dollars)
3  Financial risk management...continued

Currency risk...continued

At 31 December 2014
Cash and balances with Central Bank
Treasury bills
Deposits with other banks
Financial assets held for trading
Deposits with non-bank financial institution
Loans and receivables:
Loans and advances to customers
Bonds
Investment securities:
Held to maturity
Available-for-sale
Financial instruments - pledged assets
Other assets

Total financial assets

AUD ECD USD  BDS$ Euro GBP CAD  Other Total
$°000 $°000  $°000  $°000  $°000 $°000  $°000  $°000 $7000
— 284,497 5,112 348 1,065 401 414 = 291,837

= 516 - = - - - 516
13,165 43,706 519,760 1,494 102927 45275 3641 21,523 751,491
- 5,232 3,342 - 41 - - 8,615

- = 6,290 = - 28 - = 6,318

~ 1,674,463 88,307 — 17,940 - - ~ 1,770,710

= 10,033 - - g - - - 10,033

- 29,272 13,124 - - = = 387 42,783
3,574 36,009 483,551 608 50,301 18,951 ~ 2,908 595,992
= 18,745 2,385 = - - - 2,736 23,866

3 28,017 1,122 = 531 4 361 908 30,946
16742 2,130,580 1,122,993 2450 162805 64,659 4416 28462 3,533,107
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East Caribbean Financial Holding Company Limited
Notes to the Consolidated Financial Statements

For the year ended 31 December 2014

(in thousands of Eastern Caribbean dollars)

3

Financial risk management...continued

Currency risk...continued

At 31 December 2014
Liabilities

Deposits from banks
Due to customers
Repurchase agreements
Borrowings

Preference shares
Other liabilities

Total financial liabilities

Net assets/(liabilities)

Letters of credit, gnarantees
and loan commitments

AUD ECD USD BDS$ Euro GBP CAD Other Total
$°000 $°000 $°000  $°000 $°000 $°000 $°000 $°000 $°000
- 82,618 8,926 = = 336 - - 91,880
16,633 2,037,590 814,865 — 162,650 62,439 4,048 21,263 3,119,488
= 20,738 3,074 . - S - = 23,812

- 63,513 89,370 - - - - = 152,883

= 4,150 - - - - - 5 4,150

14 58,852 200 = 97 2 - 1,380 60,545
16,647 2,267,461 916,435 - 162,747 62,777 4,048 22,643 3,452,758
95  (136,881) 206,558 2,450 58 1,882 368 5819 80,349

— 147,848 = - - — - — 147,848
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East Caribbean Financial Holding Company Limited
Notes to the Consolidated Financial Statements
For the year ended 31 December 2014

(in thousands of Eastern Caribbean dollars)
3  Financial risk management...continued

Currency risk...continued

AUD ECD USD
$°000 $000 $°000

Euro

$°000

1,390
64,239
46

8,961

57,523

Other
$°000

203,010

373
3,481
2,965

211

Total
$°000

166,613
5,981
845,537
13,860
1,605

1,868,728
10,033

53,756
468,710
41,026
4,691

2,351
42,044

At 31 December 2013
Cash and balances with Central Bank - 157,458 5,746
Treasury bills - 5,981 =
Deposits with other banks 19,468 53,564 431,761
Financial assets held for trading - 12,030 1,691
Deposits with non-bank financial institution = - 1,575
Loans and receivables:
Loans and advances to customers ~ 1,721,124 138,643
Bonds = 10,033 =
Investment securities:
Held to maturity 1,197 35,597 16,589
Available-for-sale 3,857 29871 354,636
Financial instruments - pledged assets -~ 33,141 4,920
Due from reinsurers — 4,691 =
Due from insurance agents, brokers
policyholders - 2,351 -
Qther assets - 33 40,997 418
Total financial assets 24,555 2,106,838 955.979

132,160

210,040

3,524,935

47



East Caribbean Financial Holding Company Limited
Notes to the Consolidated Financial Statements

For the year ended 31 December 2014

(in thousands of Eastern Caribbean dollars)

3

Financial risk management...continued

Currency risk...continued

At 31 December 2013

Liabilities

Deposits from banks

Due to customers

Repurchase agreements

Borrowings

Due to reinsurers

Insurance claims and deferred revenue
Preference shares

Other liabilities

Net assets/(liabilities)

Net on statement of financial position

Letters of credit, gnarantees, loan
commitments

AUD ECD USD BDS$ EURO GBP CAD  Other Total
$°000 $°000 $°000  $°000 $°000 $°000 $°000 $°000 $°000
= 87,994 20,869 - 3 6 = — 108,872
24406 1,851,788 749,679 ~ 130,111 80,474 6,829 203,184 3,046,471
- 23,329 2,999 - . - - - 26328

— 118,340 94,785 - y - - _ 213,125

- 1,284 - - - - - . 1,284

- 9,018 - - - - - = 9,018

= 4,150 - - - - - = 4150

16 52,336 1,180 - 96 5 - 464 54,097
24422 2148239 869,512 — 130210 80,485 6,829 203,648 3,463,345
133 (41,401) 86467 3,109 1,950 3,029 1,911 6,392 61,590

~ 122,568 - - = = = — 122,568
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East Caribbean Financial Holding Company Limited
Notes to the Consolidated Financial Statements
For the year ended 31 December 2014

(in thousands of Eastern Caribbean dollars)

3  Financial risk management...continued

Interest rate risk...continued

The table below summarises the Group’s exposure to interest rate risks. Included in the table are the Group’s financial assets and liabilities at
carrying amounts, categorized by the earlier of contractual repricing or maturity dates.

Up to 1to3 3to12 1to5 Over Non-interest
1 month months months years 5 years bearing Total

$°000 $°000 $°000 $°000 $°000 $°000 $°000
At 31 December 2014
Financial assets
Cash and balances with Central Bank 4,899 - - - - 286,938 291,837
Treasury bills ~ - 516 - - - 516
Deposits with other banks 307,046 263,305 1,445 - - 179,695 751,491
Financial assets held for trading 41 - 1,193 2,415 4,147 819 8,615
Deposits with non-bank financial institutions 6,318 - - - - - 6,318
Loans and receivables:
— loans and advances to customers 205,514 15,502 74,906 279,912 1,194,876 - 1,770,710
—bonds - - - 10,033 - - 10,033
Investment securities:
— held-to-maturity 10,913 54 12,742 14,579 3,724 771 42,783
— available-for-sale 6,790 4,934 35,176 315,016 203,295 30,781 595,992
Financial instruments - pledged assets 2,736 - 18,739 2,391 = == 23,866
Other assets - - - 944 23,643 6,359 30,946
Total financial assets 544,257 283,795 144,717 625,290 1,429,685 505,363 3,533,107
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East Caribbean Financial Holding Company Limited
Notes to the Consolidated Financial Statements
For the year ended 31 December 2014

(in thousands of Eastern Caribbean dollars)

3 Financial risk management...continued

Interest rate risk...continued

Uptol 1to3 3to 12 1te5 Over 5 Non-interest
month months months years years bearing Total
$°000 $°000 $°000 $°000 $°000 $°000 $°000
At 31 December 2014
Financial liabilities
Deposits from banks 4,092 32,657 49,472 - - 5,659 91,880
Due to customers 1,333,942 218,821 463,932 38,090 13,225 1,051,478 3,119,488
Repurchase agreements 7,848 15,964 - - - 23,812
Borrowings 6,345 262 39,796 39,074 67,406 - 152,883
Due to reinsurers - - - - - - -
Insurance claims and deferred revenue - - - - - - -
Preference shares - - - - 4,150 - 4,150
Other liabilities 1.457 45 20 126 = 58,897 60,545
Total financial liabilities 1,345,836 259,633 . 569,184 77,290 84,781 1,116,034 3,452,758
Total interest repricing gap (801,579) 24,162 (424,467) 548,000 1,344,904 610,671 80,349
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East Caribbean Financial Holding Company Limited

Notes to the Consolidated Financial Statements
For the year ended 31 December 2014

(in thousands of Eastern Caribbean dollars)

3 Financial risk management...continued

Interest rate risk...continued

Up to 1to3 3to12 1to5 Over Non-interest
1 month months months years 5 years bearing Total
$°000 $°000 $°000 $°000 $°000 $°000 $°000
At 31 December 2013
Financial assets
Cash and balances with Central Bank 2,229 3,392 - - - 160,992 166,613
Treasury bills 5,981 - - - - - 5,981
Deposits with other banks 625,237 66,832 — — - 153,468 845,537
Financial assets held for trading 224 — 2,942 4,434 6,260 — 13,860
Deposits with non-bank financial institutions 1,605 - = - - - 1,605
Originated loans:
— loans and advances to customers 182,252 79,049 96,108 249944 1,261,375 — 1,868,728
—bonds - - - - 10,033 - 10,033
Investment securities:
— held-to-maturity 13,044 50 9,839 20,834 9,989 - 53,756
— available-for-sale 2,032 5,024 35,223 240,502 118,878 67,051 468,710
Financial instruments - pledged assets - 19,452 21,574 - - 41,026
Due from reinsurers — 4,691 - - — - 4,691
Due from insurance agents, brokers and
Policyholders - 2,351 - - - - 2,351
Other assets 1,047 — - — — 40,997 42.044
Total financial assets 833,651 161.389 163,564 537,288 1,406,535 422,508 3,524,935

52



East Caribbean Financial Holding Company Limited
Notes to the Consolidated Financial Statements
For the year ended 31 December 2014

(in thousands of Eastern Caribbean dollars)

3  Financial risk management...continued

Interest rate risk...continued

Uptol 1to3 3to12 1to5 Over 5 Non-interest
month months months years years bearing Total
$°000 $°000 $°000 $°000 $°000 $°000 $°000
At 31 December 2013
Financial liabilities
Deposits from banks 28,538 36,328 39,065 - — 4,941 108,872
Due to customers 2,217,088 239,883 427,787 34,606 12,960 114,147 3,046,471
Repurchase agreements - - 26,269 59 - - 26,328
Borrowings 13,913 246 48,188 50,699 100,079 - 213,125
Due to reinsurers - 1,284 - - - - 1,284
Insurance claims and deferred revenue — — 9,018 — — — 9,018
Preference shares - - - 4,150 - 4,150
Other liabilities 697 66 22 501 — 52,811 54,097
Total financial liabilities 2,260,236 277,807 550,349 85,8635 117,189 171.899 3,463,345
Total interest repricing gap (1,426,585) (116,418) (386,785) 451,423 1,289,346 250,609 61,590
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