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DOMINICA ELECTRICITY SERVICES LIMITED
(Exact name of reporting issuer as specified in its charter)

Territory and date of Incorporation Dominica 30" April 1975

Issuer Registration Number: DOMLEC 30041975 DM
18 Castle Street, P.O. Box 1593, ROSEAU DOMINICA
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Telephone number (including area code):  (767) 255 6000
(767) 448-2681

Fax number: (767) 448-5397

Email address: domleci@domlec.dm

Set out all relevant information relating to material change(s) in the company.
1. CHANGE IN AUDITOR OF REPORTING ISSUER

September 13" 2013 SPECIAL SHAREHOLDERS’ MEETING
The following resolution was passed as an ordinary resolution on a majority vote by
a show of hands

BE IT RESOLVED THAT PricewaterhouseCoopers is hereby removed as auditors
of the company and BE IT FURTHER RESOLVED THAT Emst and Young be
appointed as auditors of the company in their place and stead for the remainder of
their term at such remuneration as may be fixed by the directors and the directors are
hereby authorised to fix such remuneration.

The grounds for the removal are as follows:
On May 19" 2013, the company received notification from the St. Lucia office of

PricewaterhouseCoopers (PWC) that they were in preliminary discussions with the PWC Eastern
Caribbean firm, of which they were partners, concerning their separation from the grouping to move to




Grant Thornton — another international audit firm. The company’s audit is conducted by the St. Lucia
office of PWC. They informed then that the PWC Eastern Caribbean firm would continue to operate
with offices in Barbados, Antigua, and St. Kitts. They also indicated that the separation was amicable.

The board of directors was informed of the circumstances and at the Annual General Meeting of
shareholders held on May 22™ 2013, sharcholders were also informed of the matter and were put on
notice that a special shareholders’ meeting may be convened to deal with the change.

On June 25" 2013 the company received a letter from PWC in St. Lucia confirming that effective July
1" 2013, the St. Lucia, St. Kitts and Antigua offices would no longer be affiliated with
PricewaterhouseCoopers but would change affiliation to Grant Thornton. PWC Eastern Caribbean
would consist of only the Barbados office.

The company had no disagreement with PWC and recognized that over the past years PWC provided
creditable service to the company. However, the change at PWC made it necessary for the company to
review its options for auditor and decide on what would serve the best interest of the company.

Ernst and Young (E&Y) is currently the auditor for the Emera group of companies. With E&Y as
auditor, Emera would be able to ensure the same audit process for the entire group of companies and
instruct them on the areas to be focused on in order to meet Emera’s deadlines. This would streamline
the Group’s year end audit exercise. If another firm was appointed as Domlec’s auditor, E&Y would
have to perform an independent review of the working papers of that auditor in January after the end of
the financial year. The Accounts Department would be tasked with yet another set of schedules and
deadlines to comply with. This would be time consuming and could lead to delays in the presentation
of the final accounts. In these circumstances it would be in the best interest of the company to appoint
E&Y as auditors.

Management sought a proposal from E&Y and submitted the same to the audit committee for
consideration. At a meeting of the audit committee held on August 8™ 2013, the committee reviewed
the proposal and noted that the terms and conditions were comparable to that which existed with PWC.
Most significantly however, the fee structure is more beneficial to the company as it stipulates a fixed
value for the services which it covers.

After review, the audit committee recommended that the above stated Resolution be put to the
shareholders for their approval at a special shareholders’ meeting. The recommendation of the audit
committee was approved by the Board of Directors on August 14 2013.

Also enclosed are the notice from the company to PricewaterhouseCoopers as required under the provisions of
the Companies Act and the response from PricewaterhouseCoopers.
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August 15th 2013

PricewaterhouseCoopers
Bishop’s Court Hill

P.O. Box 111
Bridgetown
BARBADOS

Dear Sirs
Please be advised that the following ordinary resolution will be proposed as
an ordinary resolution at a special meeting of the shareholders of the

company scheduled for 11:00am on Friday September 13th at the Fort Young
Hotel on Victoria Street:

RESOLUTION

BE IT RESOLVED THAT PricewaterhouseCoopers is hereby removed as auditors of
the company and BE IT F URTHER RESOLVED THAT Ernst and Young be
appointed as auditors of the company in their place and stead for the remainder of
their term at such remuneration as may be fixed by the directors and the directors
are hereby authorised to fix such remuneration.

The grounds for removal are as follows:

On May 19th 2013, the company received notification from the St. Lucia office
of PricewaterhouseCoopers (PWC) that they were in preliminary discussions
with the PWC Eastern Caribbean firm, of which they were partners,
concerning their separation from the grouping to move to Grant Thornton —
another international audit firm. The company’s audit is conducted by the
St. Lucia office of PWC. They informed then that the PWC Eastern
Caribbean firm would likely continue to operate with offices in Barbados,
Antigua, and St. Kitts. They also indicated that the separation was amicable.

The board of directors was informed of the circumstances and at the Annual
General Meeting of shareholders held on May 22nd 2013, shareholders were
also informed of the matter and were put on notice that a special
shareholders’ meeting may be convened to deal with the change.




On June 25t 2013 the company received a letter from PWC in St. Lucia
confirming that effective July 1st 2013, the St. Lucia, St. Kitts and Antigua
offices would no longer be affiliated with PricewaterhouseCoopers but would
change affiliation to Grant Thornton. PWC Eastern Caribbean now consists
of only the Barbados office.

The company has no disagreement with PWC and recognizes that over the
past years PWC has provided creditable service to the company. However,
this change at PWC has made it necessary for the company to review its
options for auditor and decide on what would serve the best interest of the
company.

Ernst and Young (E&Y) is currently the auditor for the Emera group of
companies of which Domlec is a part. With E&Y as auditor, Emera would be
able to ensure the same audit process for the entire group of companies and
instruct them on the areas to be focused on in order to meet Emera’s
deadlines. This would streamline the Group’s year end audit exercise. If
another firm was appointed as Domlec’s auditor, E&Y would have to perform
an independent review of the working papers of that auditor in January after
the end of the financial year. The Accounts Department would be tasked with
yet another set of schedules and deadlines to comply with. This would be
time consuming and could lead to delays in the presentation of the final
accounts. In these circumstances it would be in the best interest of the
company to appoint E&Y as auditors.

Management sought a proposal from E&Y and submitted the same to the
audit committee for consideration. At a meeting of the audit committee held
on August 8th 2013, the committee reviewed the proposal and noted that the
terms and conditions are comparable to that which existed with PWC. Most
significantly however, the fee structure is more beneficial to the company as
it stipulates a fixed value for the services which it covers.

After review, the audit committee recommended that the above stated
Resolution be put to the shareholders for their approval at a special
shareholders’ meeting. The recommendation of the audit committee was
approved by the Board of Directors on August 14th 2013.




Pursuant to section 170 of the Companies Act 1994 you are entitled to be
heard on the resolution at the aforesaid meeting and may submit
representations in writing made by you ( not exceeding a reasonable length)
to be sent to all members of the company to whom notice of the meeting is
sent. If you wish representations to be so sent together with the Notice
convening the meeting may I receive them not later than August 22rd 2013
otherwise you may have these representations read at the meeting.

Sincerely

B7//%8 ,[DE

Ellise Darwton
Company Secretary
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August 26, 2013

Ms. Ellise Darwton

Dominica Electricity Services Ltd.
#18 Castle Street

P.O. Box 1593

Roseau

COMMONWEALTH OF DOMINICA

Dear Ms. Darwton,

Thank you for your letter of August 15, 2013 with notification of the ordinary resolution to be placed
before your upcoming special meeting of the shareholders to replace PricewaterhouseCoopers as your
auditors.

This will confirm that there are no matters which we require to be communicated to the members of the
company in connection with our replacement as auditors.

We do appreciate the opportunity to have been of service to Dominica Electricity Services Limited as
auditors and we remain available to provide other services to your company as the need arises over the
years ahead.

In this regard, please note that the PricewaterhouseCoopers East Caribbean Firm has recently joined with
the PwC Firms in the Bahamas, Bermuda, BVI, the Cayman Islands, Jamaica, Trinidad and the Turks &
Caicos Islands to establish a highly integrated pan-Caribbean professional network which will provide a
larger and stronger platform for us to deliver quality professional services to clients throughout the region,
including the islands of the East Caribbean. At your convenience, we would be pleased to have the
opportunity to discuss with you and your colleagues how we might be able to support you in the future.

Yours truly,

My/\e™

Marcus Hatch
Senior Partner

PricewaterhouseCooopers, The Financial Services Centre, Bishop's Court Hill, P.O. Box 111, St. Michceel BB13004,
Barbados, West Indies
T: (246) 626-6700, F: (246) 436-1275. www.pwe.com/bb

‘?maftfﬂm:tse(:oouers‘ refers to the Cast Caribbean fim of PricowaternouseCoopers . A full listing of the partaers of the ast Caribbean firm is available or: request at the






