TRINIDAD CEMENT LIMITED

CONSOLIDATED INTERIM FINANCIAL REPORT
FOR THE SIX MONTHS ENDED JUNE 30, 2014

TT$°000 AUDITED
UNAUDITED | RESTATED | UNAUDITED| RESTATED | RESTATED
Three Months Six Months Year
Apr to Jun Jan fo Jun Jan to Dec
L0145 2013 i 2013 2013
REVENUE 511,964 994103 | 1,941,048
Earnings before Interast,
Taxes, Depreciation and
Non-Recurring Charges 113,616 232,515 404,337
Depreciation (31,504) (63,855) (127,863)
Non-recurring charges - - (2,427
Loss on disposal of long-term assets {935 {935} (2,484
Operaliitg Prafit 81,177 41,137 167,125 211,563
Net finance costs {57,740 | :(97;453) | (122,972 (237,772
Profit before taxation 23437 | 43084 44753 33,791
Taxation 32,783 1" 25,648 33,490
Profit for tha year 56,220 70,401 67,281
Attributahfe to:
Sharsholders of the Parent 46,153 63,209 58,189
Non-contralling Inferests 10,067 7,192 9,082
86,220 70401 67,281
Basic and diluted earnings
per Share — cents: 188 122 257 237

PIRECTORS’ STATEMENT

Fer 02 2014, tha TCL Group recordad growth in Farnings
betora Interest, Taxes, Depreciation and Non-Recursing
Charges of $18.6 mélian or 16% to $132.2 milon
compared with 42 2013, Revenue increased by 9% or
548 million to $560 million as demand remained strong
In key markets. The Q2 EBITDA margin was 23.6%
compared with 19.4% of Q1 2014,

Nan-Recurring Charges are for addition of $9.9m to
provision for retroactive pay increases (2003 — 2011)
ariging from the Industrial Coutt ruling and a charge of
516 miflien for mainly legal expenses incurred on the
debl refinancing exercise intiated in Q2. Notwithstanding
these charges, Profit before Taxes for Q2 was higher by
$3.1 million compared with 02 2013 as Net Finance cost
was lower by $11m in Q2 2014 due to lower fareign
exchangs fosses from tha Jamaican subsidiaries. For 02
2014, Profit After Taxes (PAT) of $19.0 millisn was lowar
than Q2 2613 which inciuded a one-time tax credit of
$37.7 million that if excluded will result in a PAT of $18.5
million for 02 2013.

For the first half year of 2014, revenge increased by
$79.5 millioh or 8% whilst Famings before Interest,
Taxes, Depreciaion and Non-Recurring Charges
remained flat at $232.2 million compared wilh the first
half year of 2013. The H1 2014 EBITDA was negatively
impacted by hoth the Jamaica and Trinidad plants
undertaking planned annual maintenance stops wilh
the Trinidad stop being longer than normal due to major
equipment refurbishment. The plant in Barbados had
frequent unplanned stoppages during the pericd and Hs
planned matntenance stop is scheduled for August 2014,

The withholding tax credit in 2013 H1 of $37.7m is

equal to 15.6 cents which if excluded from the reported
Earnings per Share (EPS) of 25.7 cents will feave

ﬂ,.,l,‘}:r. Bsgon

comparison of 16.1 cenls for H¥ 2013 campared 12.2
cents far H1 2014 which ilself includes 9.1 cenis for the
Non-Recurring Charges. Accordingly, core EPS for H1
2014 would be 21.3 cents compared to 10.1 cents for
H1 2013.

For H1 2014, the TCL Group made all debt service
payments by their due dates and was fully compliant
with all ratio covanants and other loan terms.

The Industrial Court issued ils ruling in the labour
dispute Invalving workers in Trinidad which has resuilted
in an obligation of $100 million for relreactive pay for
TGL and TPL o he paid by Auqust B Whilst the fuil
provision has been made in the financials at Jung 30,
the twa affected companies appealed the entire ruling
and a stay of execution has been granted until Octobar
13, 2014, when 1he substantive matter wif ba heard.

QUTLOOK

Key markets of Trinidad, Guyana, and Suriname remain
buoyant whilst the others have stabilized and accordingly
the Group expects beiter second half results from
operations as the annual plant stops at the two largest
plants have already taken place in H1. The high finance
cost remains a major drag on net profits and the Group
will continee ils efforts fo secure a reductian in the high
rate of interest which in turn will result in lower debt
service payments and ephanced (inancial perfermance,

A shareholder group is seeking to hold a Gompulsory
Meeting of Shareholders which the TCL Group intends fo
challenge as our atterneys have advised that the calling
of this meeting is in contempt of Court, as an Appeal
Court injunction is curzently in pface.

b

Andy J. Bhajan
Group Chatrman
August 11, 2014

Dr, Rallin Bertrand
Directar/Group GEO
August 11, 2014

TEMENT OF COMP.

EHENSIVE INCOME

TI$'000 AUDITED
UNAUDITED | RESTATED | UNAUDITED| RESTATED | RESTATED
Three Months SorMonths Year
Apr to Jur Jan to Jun Jan to Dec
2013 ] 203 2013
Profit for the year 56,220 10401 67,281
Other Comprehensive Income
{0 be rectassified fo profit
and loss in subseguent periods:
Exchange loss on loan to subsidiary {11,558) {30,862 -
Exchange diffarences on transiation
of foreign eperations 4,885 11,626 (37.583)
Net Other GComprehensive (tass)/
ncome to be reclassified to profit
and loss in subsequent periods {6,673) {19,336) (37,583)
Other Comprehensive Income
not to be reciassified to profit
and loss in subsequent periods:
He-moastrement gains/{losses) on
defined henelit plans - - 59,678
Income tax effect - - {13,685)
Net Other Comprehensive icome
not to be reclassified 1o profit
and loss in sehsequent periods - = 45893
Qther Gomprehensive Income/ foss} i
for the year, net of 1ax {6,673)1 7 (24,232)] {19,336) 8,410
Tolal Comprehensive Incame/{lnss) T
far the yaar, net of fax 49,547 ] 51,065m 75,691
Attributable to:
Shareholders of the Parent 41,150 47,902 75,813
Nan-controlling Interests 8,397 3,163 122
49,547 1,065 756,691

TT$000 AUDITED
RESTATED

3422083

Non-current assets 2,562,311
Current assets 836,769
Currant liabilities (698,732
Nan-current liabilities {2164111)
Tatal net assets 536,297
Share capital 466,206
Reserves 95,327
Equity attributable to Shareholders of the Parent 561,533
Non-contralting interests (25,236)
Total Equity 536,267

CONSOLIDATED STATEM

TE$'000

UMAUDITED

AUBITED

RESTATED RESTATED

Slx Months

Year

¢ Jun Jan to Dee

Profit before Taxation
Adjustmant far non-cash items

Changes in working capitat

Jan

2013 2013

44,753
168,760

33,701
396,638

213,513
(3,527)

430,429
{11,787

Net Interest, taxation and pension contributions pafd

418,642
{235.936)

209,986

Net cash generaied by operating aclivities
Net cash used in inwesting activities

Net cash used in financing activitias
Increase in cash and cash equivalenis
Currency adjustment — opening balznce
et cash - heginning of year

182,706
{72,998)
(93,9713

15,737
(894}
43,061

Net cash — end of year

57,804

TI$*000 PARENT NON-GONTROLLING ENTERESTS
R G AUDITED
UNAUDITED.| RESTATED | RESTATED | UNAUDITED| RESTATED | RESTATED
Jan to'Juna:| Jan 1o Juna|Jan to Bec | Jan toJune [Jan to June | Jan to Dec
Grgilg 2013 2013 w2014 2013 2013
Batance at beginning
of period 485720 | 485720 {24,654) (24,654)
Other Comprehensive
Incomer{loss) {15,307} 17,614 {4,029) {0,204)
Prafit after faxation 63,209 58,199 7,192 9,082
Tatal Gomprehansive
Income/{Less} 47,402 75,813 3,163 {i22)
Dividends paid = = - 460)
Balance at end of perioé 533622 | 561,533 (21,491} {25,236}




TRINIDAD CEMENT LIMITED

CONSOLIDATED INTERIM FINANCIAL REPORT
FOR THE SiX MONTHS ENDED JUNE 30, 2014 (CONTINUED)

SEGMENT INFORMATION

TOTAL

TT4'000 GEMENT GGNCRETE j PACHAGING | CONSOLIDATION
ADJISTMENTS
UNAUBITED SIX MONTHS ENDED 2
JANUARY TOGJUNE 2014 =20
Revenue
Totat 1,146,602 100,904 42475 -~ 1,289,986
Intersegment 177,105) - {39,268) _ {216,403
Third parly 969,497 100,809 3,177 _ 1,073,583
Profit before tax 28,663 10,548 3,464 1,003 43,684
Depreciation and impairment 61,111 3,022 652 {1,920) 62,865
Segmenl assets 3,820,402 149,324 108,836 (786,810) | 3,292,752
Segment liabilities 2,990,672 53,763 32471 (328,179) | 2,748,727
Capilal expenditure 4,141 2,363 247 - 36,751
RESTATED SIX MONTHS ;7
JANUARY 70 JUNE 2613 -+
Revenue
Total 1,085,751 85,043 46,350 - 1,217,144
Intarsegment {181,354} - {41,687) - {223,041)
Third party 004,397 85,043 4,563 - 994,103
Prafit before tax 30,871 4173 6,610 3,099 44,753
Depreciation and impairmeant 62,986 3,125 589 {2,845) 63,855
Segment assets 3,813,850 150,311 111,566 (712,638) 3,362,889
Segnrent liabilities 3,234,756 59,321 36,741 (480,060) | 2,850,758
Capital expenditure 28,375 3,615 55 - 32,045
RESTATED YEAR i o i
JANUARY.TO DECEMBER 2013
Revenue
Tofal 2,102,515 175,580 80,5856 - 2,368,680
Intersegment (343,612) - {84,019) - {427,631)
Third party 1,758,903 175,58C 6,566 - 1,941,049
(LossY/Profit befare tax (404,510) RED) 10,201 428,285 33,791
Dapregiation and impairment 124,499 8,443 1,179 (3,831) 130,290
Segment assels 3,787,827 147,028 98,814 {634,529) 1 3,389,140
Seqment liahikties 3,291,902 54,843 24,447 (508,349) 2,862,843
Capilal expenditure 67,335 8,249 37 - 73,957

NOTES:

1. Basis of Preparatian

[r)

ES

The summary consolidated financial statements
are prepared In accordance with criteria
developed by management. Under management’s
establishad criteria, managament discloses the
summary consofidated statement of flnanclal
position, summary consolidated statement of
income, summary consolidated statement of
cemprehensive income, summary conselidated
statement of changes in equity and summary
consolidated stalement of cash flows.

. Accounting Policies

These  summary  consolidated  finansial
statements have been prepared in accordance
wih the accounting policies set aut in “Note 2"
of the December 31st, 2013 audited financial
statements consistently applied from pariod to
pericd. The Group has adopted alf the new and
revised accounting standards that are maadatery
for annual accaunting pericds haginning on or
after January 1st, 2014 and which are refevant to
the Group’s operations.

Earnirigs Per share

Earnings per share {EPS) is calculated by dividing
the net profit atiributable to sharehoiders of
the Parent by tha weighled average number of
ordinary shares ouistanding during the period.
The weighted average number of ordinary shares
in issue for the period has heen determined by
deducting from the total number of issued shares
of 249.765M, the 3.752M (2013: 3.752M) shares
that were held as vnaliocated shares by our ESOF

. Segment Infarmation

Management's principal reporting and decision
making are by product and accordingly the
segmeant Informatlon is s presented.

5, Goiitg concern
The Group has reported a profit before taxation
of $33.8 millior: for the year ended 31 December
2013 {restated loss of $351.7 million in 2012} and
there is $2.0 billion in autstanding debt obligations
as presented on the consolidated statement of
financtal position as at 31 December 2013.

For the TCL Group, debt service (inclusive of
principal and interest) s forecast fo be $388
million for 2014 {2013: $288 million). The key
risks to the Group's susfainability are declining
domestic markels and unexpected plant
stappages due te technical problems with plant
assels. Dabt service as a percentage of budgeted
Graup EBITDA ranges from 67% in 2014 lo 55%
in 2018, The Group's operating resilts in recent
years have heen below the budgeted targets given
the declining market demand and plant challenges
arising from constrained working capial.

The industrial Court in Trinidad has ruted on
worker pay increases for the years 2009 - 2011
which has created a relroactive pay obligation of
$100m which was mandated to be pald by August
8. The Group has appealed this decislon In its
entirety ard a stay of execution was granted lo
Qctober 13, 2014 when the substantive case wil
ha heard.

Based on current plans and strategies being
purstied and implemented the Direclors have a
reasonable expectation that the TCL Group will
genarate adequate cash flows and profitability
which wouid alfow the Group to continue in
operationat existence for the foreseeable fulure.
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