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St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Consolidated Statement of Financial Position

As at July 31, 2014

(expressed in Eastern Caribbean dollars)

Asset:

Current asset:

Cash and cash equivalents (not
Investment securities (note

Loans to customers (note :
Accounts receivable and prepayments (not:
Due from related parties (note .
Inventories (note 1.

Taxation recoverable (note .
Investment in associates (note
Property, plant and equipment (note
Intangibles (note 1

Deferred tax asset (note .

Total asset:

Liabilities

Borrowings (note 1¢

Insurance liabilities (note 1
Customersdeposits (note 2

Accounts payable and other liabilities (note
Provision for taxation (noted z

Due to related parties (note
Deferred tax liability(note 22

Total liabilities

Shareholders’ equity
Share capital (note 2
Other reserves (note 2
Retained earnin

Non-controlling interest
Total shareholders’ equity
Total liabilities and shareholders equity

31 Jul 31 Janual
201y4 20£y4
$ $
23,516,71 18,475,05
70,502,55 68,005,68
87,735,18 91,654,38
37,887,43 37,903,11
1,021,93 194,06¢
52,414,78 45,942,50
291,35 307,49.
8,530,86! 8,133,78
135,910,76 134,001,07
635,42 619,43
316,20:¢ 316,88
418,763,22. 405,553,47
68,099,47 65,104,32
7,855,84! 7,935,622
93,097,76 91,492,91
56,521,53 49,157,74
1,233,88! 2,756,39
660,75:. 36,07¢
5,068,69 5,137,33
232,537,94 221,620,41
52,000,00 52,000,00
59166,33: 58,857,81
68,497,68 66,473,84
179,664,02 177,331,66
6,561,25: 6,601,40
186,225,271 183,933,05
418,763,22 405,553,47

The notes on pages 1 to 58 are an integral painest consolidated financial statements.

Approved for issue by the Board of Directors on

Chairman

Director




St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Consolidated Statement of Income
For the period ended July 31, 2014

(expressed in Eastern Caribbean dollars)

Revenue

Cost ofsale

Grossprofit

Net underwriting incornr
Net interest income (note @
Otherincome(note25)

Income before operating expens:
Operating expense:

General and administratiexpense (note 26
Staff costs (note 2

Depreciation and amortization (note
Impairment loss on investments (not

Operating profit

Share of income of associated compan (note 15
Finance charges, ne(note 29

Profit before income tax

Current tax expen:

Net deferred tax credcharg: for the yea
Income tax expen (note22

Profit for the year

Profit for the year attributable to:
Parent compan
Non-controlling interes

Basic earnings per shar

1 February 1 February
31 July 31 January
2014 2014
$ $
58,611,68 133,141,38
39,917,16 96,021,86
18,694,51 37,119,51
1,296,47 3,633,73
3,188,96. 6,687,89
6,608,81 12,403,64
29,788,77 59,844,79
9,485,41 21,015,42
11,400,23 20,554,10
2,738,86 5,148,75
- 1,244,32.
23,624,51 47,962,60
6,164,25 11,882,18
397,08: 998,60!
(2,359,50) (4,738,962
4,201,83 8,141,83
(1,878,01) (3,919,212
67,97( (3,911,88¢€
(1,810,049 (7,831,09€
2,391,78. 310,73:
2,417,84 181,11
(26,059 129,61!
2,391,78. 310,73
0.C46& 0.003¢

The notes on pages 1 to 58 are an integral paineskt consolidated financial statements.



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Consolidated Statement of Comprehensive Income
For the period ended July 31, 2014

(expressed in Eastern Caribbean dollars)

Profit for the year

Other comprehensive income

Item that may be reclassified to profit or |

Unrealised loss onvailable-for—saleinvestment securiti
Total comprehensive income for the ye:

Total comprehensive income for the yei attributable to:

Parent compan
Non-controlling interes

Basic lotal comprehensive incomearnings per shart

31 July 31 January
2014 2014
$ $
2,391,78. 310,73:
(99,570 (315,175
2,292,21. (4,442
2,332,36! (107,233
(40,159 102,79:
2,292,21. (4,442
0.C4 0.0C

The notes on pages 1 to 58 are an integral painest consolidated financial statements.



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Consolidated Statement of Changes in ShareholBersty

For the period ended July 31, 2014

(expressed in Eastern Caribbean dollars)

Balance at January 31, 2013, as restat

Comprehensive incom

Profit/(Loss) for the ye:

Transfer to reserve fu

Transfer to claims equalisation rese

Other comprehensive incom
Net revaluation loson availabl-for-sale financia
asset

Transaction with owners
Liguidation of subsidiat
Dividends

Balance at January 31, 201

Comprehensive incom

Profit/(Loss) for the yea

Transfer to reserve fu

Transfer to claims equalisation rese

Other comprehensive incom
Net revaluation loson availabl-for-sale financia
asset

Transaction with owners
Liguidation of subsidiat
Dividends

Balance atJuly 31, 201«

Non-

Share Other Retained controlling
capita&! reserves earnings Subtote&] interest Tota$[
52,000,00 58,427,86 68,571,02 178,998,88 6,630,91  185,629,80
- - 181,11 181,11 129,61! 310,73
- 338,11 (338,110 - - -
- 380,19. (380,192 - - -
- (288,35) - (288,35) (26,824 (315,175
- - - - (132,300 (132,300
- - (1,560,001 (1,560,001 - (1,560,001
52,000,00 58,857,81 66,473,84 177,331,65 6,601,40. 183,933,05
2,417,84 2,417,84 (26,059 2,391,78.
136,68! (153,54) (16,8%3) (16,853)

240,45: (240,45)

(68,623) (68,623) (14,094) (82,717)
52,000,00 59,166,33. 68,497,68 179,664,02( 6,561,25. 186,225,27

The notes on pages 1 to 58 are an integral paineet consolidated financial statements.



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Consolidated Statement of Cash Flows
For the period ended July 31, 2014

(expressed in Eastern Caribbean dollars)

Cashflows from operating activities

Profit before income t¢
Items not affecting cas
Interest expen:
Depreciatioland amortizatio
Impairment loss on investmss
Impairment los on receivables and prepayme
Impairment los on goodwiill
Gain on disposal of property, plant and equipt
Dividend incom:
Share of income of associated compe
Net interest incorn

Operating profit before working capital changes

Cash flows used in operating activities before chaes in operating
assets and liabilities
(Increase)/decrease in accounts receivable andyregnt:
Increase in loans to customt
Decreas/(Increase in due from related parti

Decreas/(Increase in inventorie:

(Decreas)/Increas in accounts payable and other liabili
Increas/(Decrease in insurance liabilitie
Increas/(Decrease¢ in customers’ deposit
IncreaseDecreas) in due to related parti

Net cashgenerated fronm operating activities before interest receipt:
and payments and tax

Interest receive
Taxes paic
Interest paic

Net cash generated fronoperating activities

Cashflows used ininvesting activities

Proceeds from disposal of property, plant and eqgeit
Proceed received from liquidation of subsidia
Purchase of intangible ass

Dividends receive:

Purchase of property, plant and equipr (note 16
Change in market value of listed securi

Purchase cinvestment securities (note

31 July 31 January
2014 2014
$ $
4,201,83 8,141,83
2,030,82 4,440,99
2,738,86 5,673,46
1,244,32.
281,43¢ 746,04
200,00t
(112,70%) (424,814
(490,606
(397,08) (998,605
(3,188,96) (6,687,896
5,554,21. 11,844,67
(54,359 (3,577,986
3,471,39. (3,704,426
(827,87() 53,96«
(6,472,282) 6,580,399
7,363,791 (3,207,69¢
(79,777 1,606,48
2,057,86 10,620,19
624,67. (463,474
11,637,645 19,752,13
3,032,60 6,644,13
(3,384,39) (2,273,168
(2,077,70) (4,284,745
9,208,15. 19,838,35
325,341 1,618,08
(101,333
(177,51) (179,385
890,66t
(4,699,671 (7,295,974
(2,656,680) (15,521,901)




St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Separate Not
For the period ended July 31, 2014

(expressed in Eastern Caribbean dollars)

Net cash flows used in inveing activities

Cashflows used ir financing activities
Proceeds from borrowings, net of repayme
Dividends paic

Net cash flovs generated fron financing activities
Net increase/(decrease)in cash on hand and in bai
Cash on hand and at banks at beginning of ye
Cash on hand and at banks aend of yeai(note8)

The notes on pages 1 to 58 are an integral painest consolidated financial statements.

(7,208,52) (20,589,84¢
31 July 31 January
2014 2014
$ $
3,042,022 9,017,34
(1,560,00C
3,042,02! 7,457,341
5,041,6%7 6,705,85:
18,475,05 11,769,19
23,516,71 18,475,05

(4)



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)

1 Nature of operations

The Group is engaged in the business of genedihfyavehicle sales, auto and equipment rentad, firrchase
financing, insurance, consumer and mortgage fimgnciairline agencies, tour operations, real estate
development, hotel operations and shipping.

2 General information and statement of compliance wh IFRS

St. Kitts—Nevis—Anguilla Trading and Developmentn@any Limited (the “Company”) was incorporated on
January 8, 1973 as a public limited company under Gompanies Act Chapter 335 of the Laws of St.
Christopher and Nevis. The registered office ofG@lmenpany is situated at Fort Street, Basseterré&i®s. The
Group’s shares are listed in the Eastern CaribBesnrities Exchange.

The accompanying consolidated financial statemeanésthe financial statements of the Company and its
subsidiaries (collectively referred to as the “Gyu These have been prepared in accordance with
International Financial Reporting Standards (IFBS)ssued by the International Accounting StandBtsd
(IASB), under the historical cost convention, excip land and buildings and available—for—saleafiaial
assets that have been measured at fair value.

International Accounting Standards (IAS) 1, ‘Preagon of Financial Statements’ paragraph 10(funess an
entity to present an additional statement of fimangosition as at the beginning of the precediegqa when
an entity:

» applies an accounting policy retrospectively, makesetrospective restatement of items in its fimanc
statements or when it reclassifies items in itarftial statements, and

* The retrospective application, retrospective restant or the reclassification has a material eftecthe
information in the statement of financial positetnthe beginning of the preceding period.

Related notes to the additional statement of firdposition are not required.

The reclassifications and prior period adjustmeligelosed in notes31 and 32 have a material etfecthe
statement of financial position as at February Q12 Therefore, the Group presents a third stateroen
financial position as at February 1, 2012 withcelated notes except for the disclosures requiretiAldy 8
‘Accounting Policies, Changes in Accounting Estiesaand Errors’.

3 Changes in accounting policies

New standards and amendments to standards effective for the financial year beginning February 1, 2013

A number of new and revised standards are effetivannual periods beginning on or after Februarg013.
Information on these new standards is presentexhbel

* |IFRS 10 ‘Consolidated Financial Statements’ supgrsdAS 27 ‘Consolidated and Consolidated
financial statements’ (IAS 27) and Standard Intetgions Committee (SIC) 12 ‘Consolidation-
Special Purpose Entities’. IFRS 10 revises thendain of control and provides extensive new
guidance on its application. These new requiremes® the potential to affect which of the Group’s
investees are considered to be subsidiaries anefthe to change the scope of consolidation. The

(1)



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)
3 Changes in accounting policies.continued

New standards and amendments to standards effective for the financial year beginning February 1,
2013...continued

Requirements on consolidation procedures, accayitn changes in non-controlling interests and
accounting for loss of control of a subsidiary anehanged.

Management has reviewed its control assessmeatcordance with IFRS 10 and has concluded that
there is no effect on the classification (as suasges or otherwise) of any of the Group’s investee
held during the period or comparative periods ceddry these consolidated financial statements.

* IFRS 12 ‘Disclosure of Interests in Other Entitiéstegrates and makes consistent the disclosure
requirements for various types of investments, uidiclg unconsolidated structured entities. It
introduces new disclosure requirements about thksrio which an entity is exposed from its
involvement with structured entities. Notes 14 dridillustrate the application of IFRS 12 in the
current year.

* Consequential amendments to IAS 27 ‘Separate Fmiartatements’ (IAS 27) and 1AS28
‘Investments in Associates and Joint Ventures’' (I28).IAS 27 now only addresses separate
financial statements. IAS 28 brings investmentgoint ventures into its scope. However, IAS 28’s
equity accounting methodology remains unchanged.

* IFRS 13, ‘Fair value measurements’, clarifies thefindtion of fair value and provides related
guidance and enhanced disclosures about fair vakssurements. It does not affect which items are
required to be fair-valued. The scope of IFRS 1Br@ad and it applies for both financial and non-
financial items for which other IFRSs require orm# fair value measurements or disclosures about
fair value measurements except in certain circumcsts

IFRS 13 applies prospectively for annual periodgitr@ng on or after January 1, 2013. Its disclosure
requirements need not be applied to comparativernmdtion in the first year of application. The
Group has however included as comparative infolonatie IFRS 13 disclosures that were required
previously by IFRS 7 ‘Financial Instruments: Disalioes’. The Group has applied IFRS 13 for the
first time in the current year, see note 6.c.

* Amendments to IAS 1, ‘Financial statement presemtatregarding other comprehensive income,
where the main change resulting from these amenidgnie requirement for entities to group items
presented in ‘other comprehensive income’ (OCI) tbha basis of whether they are potentially
reclassifiable to profit or loss subsequently @sslfication adjustments). Accordingly, the Groas h
modified its presentation of items in OCI and coragige information has been re-presented.

New standards issued but not effective for the financial year beginning February 1, 2013 and not early
adopted

At the date of authorisation of these consoliddie@hcial statements, certain new standards, amentinand
interpretations to existing standards have beetighga by the IASB but are not yet effective, ard/dr not
been adopted early by the Group. Management aatespthat all of the relevant pronouncements well b
adopted in the Group’s accounting policies for fliet period beginning after the effective date the
pronouncement. Information on new standards, amentivand interpretations that are expected tolbeanst

to the Group’s consolidated financial statementgavided below. Certain other new standards and

(2)



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)

3

Changes in accounting policies.continued

New standards issued but not effective for the financial year beginning February 1, 2013and not early
adopted...continued

Interpretations have been issued but are not esgdot have a material impact on the Group’s codat#d
financial statements.

* IFRS 9, ‘Financial Instruments’, addresses thesifigation, measurement and recognition of
financial assets and financial liabilities. IFRSv8s issued in November 2009 and October 2010.
It replaces the parts of IAS 39 that relate to thessification and measurement of financial
instruments. IFRS 9 requires financial assets telbssified into two measurement categories:
those measured at fair value and those measurmdatised cost. The determination is made at
initial recognition. The classification depends thre entity’s business model for managing its
financial instruments and the contractual cash ftbvaracteristics of the instrument. For financial
liabilities, the standard retains most of the 1ABr8quirements. The main change is that, in cases
where the fair value option is taken for finandiabilities, the part of a fair value change duato
entity’'s own credit risk is recorded in other coeipensive income rather than the income
statement, unless this creates an accounting maemahe Group is yet to assess IFRS 9's full
impact and intends to adopt IFRS 9 no later thanatttounting period beginning on February 1,
2015.

» Offsetting Financial Assets and Financial Liakelgi(Amendments to IAS 32). The Amendments
to IAS 32 add application guidance to address isistencies in applying IAS 32’'s criteria for
offsetting financial assets and financial liab@giin the following two areas:

» the meaning of ‘currently has a legally enfoldeaight of set-off’
» that some gross settlement systems may be @asiéquivalent to net settlement.

The amendments are effective for annual periodsnbewg on or afterFebruary 1, 2014 and are
required to be applied retrospectively. Managentker@s not anticipate a material impact on the
Group’s consolidated financial statements froméh@msendments.

There are no other IFRSs or IFRIC interpretatidiag aire not yet effective that would be expectelaee a
material impact on the Group.

Summary of accounting policies

The consolidated financial statements have beepaped using the significant accounting policies and
measurement bases summarized below.

a) Basis of consolidation
The Group financial statements consolidate thosthefparent company and all of its subsidiariesfas
January 31, 2014. The parent controls a subsidfiarys exposed, or has rights, to variable retufiom

its involvement with the subsidiary and has thditghiio affect those returns through its power otles
subsidiary. All subsidiaries have a reporting ddtéanuary 31.

@)



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)

4  Summary of accounting policies..continued

a)

b)

Basis of consolidation..continued

All transactions and balances between the Grouppaoies are eliminated on consolidation, including
unrealised gains and losses on transactions bet@emip companies. Where unrealised losses on intra-
group asset sales are reversed on consolidatieryrttierlying asset is also tested for impairmeminfa
group perspective. Amounts reported in the findret@tements of subsidiaries have been adjustedewhe
necessary to ensure consistency with the accoupthgjes adopted by the Group.

Profit or loss and other comprehensive income b&gliaries acquired or disposed of during the wear
recognised from the effective date of acquisitmmyp to the effective date of disposal, as applea

Non-controlling interests, presented as part oftggrepresent the portion of a subsidiary’s profitloss
and net assets that is not held by the Group. Tloefgsattributes total comprehensive income or tifss
subsidiaries between the owners of the parent lagwon-controlling interests based on their respecti
ownership interests.

Investment in associates

Associates are those entities over which the Gre@ble to exert significant influence but whicle aiot
subsidiaries. They are accounted for using thetyaqoéthod. Under the equity method, the investnient
an associate is initially recognised at cost armbsquently adjusted to recognise changes in thepZo
share of net assets of the associate since thésaimqudate. Goodwill relating to the associatenguded
in the carrying amount of the investment and isheeiamortised nor individually tested for impainhe

The consolidated statement of income reflects tiheu@s share of the results of operations of the
associate. Any change in OCI of those investeggasented as part of the Group’s OCI. In addition,
when there has been a change recognised diredtheiequity of the associate, the Group recogriises
share of any changes, when applicable, in the ¢tidased statement of changes in equity. Unrealised
gains and losses resulting from transactions betwee Group and the associate are eliminated to the
extent of the interest in the associate.

The aggregate of the Group’s share of profit orsla$ an associate is shown on the face of the
consolidated statement of income. When necessdjystanents are made to bring the accounting pslicie
in line with those of the Group.

After application of the equity method, the Grougtesmines whether it is necessary to recognise an
impairment loss on its investment in its associateesach reporting date, the Group determines véneth
there is objective evidence that the investmerth@associate is impaired. If there is such evidetize
Group calculates the amount of impairment as tlfilerdnce between the recoverable amount of the
associate and its carrying value, and then recegrilse loss as ‘Impairment loss on investmentshén
consolidated statement of income.

Upon loss of significant influence over the asswciaver the joint venture, the Group measures and
recognises any retained investment at its fair azaAny difference between the carrying amount &f th
associate upon loss of significant influence ontj@ontrol and the fair value of the retained irkreant

and proceeds from disposal is recognised in poofibss.

(4)



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)

4  Summary of accounting policies..continued

c)

d)

Foreign currency translation

(i) Functional and presentation currency

The consolidated financial statements are presdantéthstern Caribbean dollars, which is also its
functional currency.

(i) Foreign currency transactions and balances

Foreign currency transactions are translated ihto functional currency of the Group, using the
exchange rates prevailing at the dates of thedrtions (spot exchange rate). Foreign exchange gain
and losses resulting from the settlement of sumhstictions and from the remeasurement of monetary
items denominated in foreign currency at year-ewih@nge rates are recognised in profit or loss.

Segment reporting

The Group has four main operating segments: gereading, insurance, financing and hotel and
restaurant operations. In identifying these opegasiegments, management generally follows the Gsoup
service lines representing its main products andcsss.

Each of these operating segments is managed selgasateach requires different technologies, marget
approaches and other resources. All inter-segmansfers are carried out at cost.

For management purposes, the Group uses the sarasumament policies as those used in its
consolidated financial statements. Income taxesramaged and computed on a group-wide basis and are
not allocated to operating segments. The Boardi@drs monitors the operating results of its bass

units separately for the purpose of making decsi@out resource allocation and performance
assessment. Segment performance is evaluated bagedfit or loss and is measured consistently with
profit or loss in the consolidated financial stagens.

e) Revenue recognition

Revenue arises from the sale of goods and the megdef services. It is measured at the fairvalfie o
consideration received or receivable, excludingstdxes, rebates, and trade discounts. The Gppliea

the revenue recognition criteria set out below &mhe separately identifiable component of the sales
transaction.

(5)



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)
4  Summary of accounting policies..continued
e) Revenue recognition..continued

Retail sales
Sale of goods is recognised when the Group hasfé@ed to the buyer the significant risks and melwaf
ownership, generally when the customer has takdrspated delivery of the goods.

Revenue from the sale of goods with no significganvice obligation is recognized on deliveryof good
and customer acceptance.

When goods are sold together with customer loyaltentives, the consideration receivable is alledat
between the sale of goods and sale of incentivesdban their fair values. Revenue from sale ofritices
is recognised when they are redeemed by customesschange for products supplied by the Group.

Sale of services

The Group generates revenues from after-salesceeavid maintenance. Consideration received foethes
services is initially deferred, included in otha@&bilities and is recognised as revenue in theogewhen
the service is performed.

In recognising after-sales service and maintenagwenues, the Group considers the nature of tiwcssr
and the customer’s use of the related productgdbas historical experience.

The Group also earns rental income from operat@agds of its buildings and construction equipment.
Rental income is recognised on a straight-linesbager the term of the lease.

Premium income

Premiums written are accounted for in the year lmctv the risks are assumed. The unearned portibns o
premiums and the acquisition cost relating to teeqa of risk extending beyond the end of the faiah
year are deferred to subsequent accounting perfsldong as the policy remains in force, the policy
premium (revenue) is recognised over the termepiblicy using the daily pro-rata method.

Commissions earned on reinsurance premiums cededeaognised in the statement of comprehensive
income on the same basis as the underlying reinsanaremiums are expensed.

Interest Income
Interest income and expenses are reported on amshb@asis using the effective interest method.

Commission income
If the Group acts in the capacity of an agent rathan as the principal in a transaction, thenrdwenue
recognized are the net amount of commission madbé@roup and is recognized when earned.

Dividend income
Dividend income is recognised when the right teenee a dividend is established.

Other income

Revenue earned from non-routine services and naswgus transactions are categorised as otherueven
and recognised on the accrual basis.

(6)



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)
4  Summary of accounting policies..continued
f) Operating expenses

Operating expenses are recognized in profit or kygen utilisation of the service or as incurred.
Expenditure for warranties is recognised when theu@ incurs an obligation, which is typically whire
related goods are sold or services provided.

g) Leases

Where the Group is a lessee, payments on operatisg agreements are recognised as an expense on a
straight-line basis over the lease term. Associatetls, such as maintenance and insurance, araseqge
as incurred.

h) Borrowing costs

General and specific borrowing costs directly bttrable to the acquisition, construction or progtucof
qualifying assets, which are assets that necegsakieé a substantial period of time to get reaadytheir
intended use or sale, are added to the cost o tassets, until such time as the assets are stiyan
ready for their intended use or sale.

Investment income earned on the temporary invedtiwespecific borrowing spending their expenditure
on qualifying assets is deducted from the borrovaosts eligible for capitalization.

All other borrowing costs are recognised in profiloss in the period in which they are incurrethgshe
effective interest method.

i) Property, plant and equipment

Land and buildings comprise mainly the warehouffeses and retail stores. Land and buildings am@agh

at fair value, based on periodic (every five yeava)uations by external independent values, less
subsequent depreciation for buildings. Any accutedladepreciation at the date of revaluation is
eliminated against the gross carrying amount ofabset, and the net amount is restated to theueyal
amount of the asset. All other property, plant agdipment are stated at historical cost less dejii@c.
Historical cost includes expenditure that is digeattributable to the acquisition of the items.

Subsequent costs are included in the asset's ngrrgmount or recognised as a separate asset, as
appropriate, only when it is probable that futucereomic benefits associated with the item will flamthe
Group and the cost of the item can be measureabhgliAll other repairs and maintenance are chatged

the consolidated statement of income during thenional period in which they are incurred.

Increases in the carrying amount arising on revailoaf buildings are credited to revaluation ressrin

equity. Decreases that offset previous increasthefsame asset are charged against reserves ydirectl
equity; all other decreases are charged to theotidaged statement of income.

(7)



St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)
4  Summary of accounting policies..continued
i) Property, plant and equipment..continued

Land is not depreciated. Depreciation on othertagsecalculated using the reducing balance metbod
allocate the cost of each asset to their residalaleg over the estimated useful lives using thesrbélow:

Buildings 2%
Computers and equipm 20%- 40%
Construction equipme 40%
Container 20%

Plan and equipmel 20%
Motor vehicle: 20%
Furniture andittings 15%

The assets’ residual values and useful lives atewed and adjusted if appropriate at each reppdate.

Property, plant and equipment are periodically eedd for impairment. An asset’s carrying amount is
written down immediately to its recoverable amounthe asset’s carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposals are determined bgarimg the proceeds with the carrying amount aed ar
recognised within “Other income” in the consolidhstatement of income.

When revalued assets are sold, the amounts incladztier reserves are transferred to retainedregsn

j) Intangible assets

Computer software

Intangible assets of the Group pertain to compséware.Acquired computer software is capitalised

the basis of the costs incurred to acquire andgbt use the specific software.Subsequently, these
intangible assets are measured at cost less acai@mudmortization and any accumulated impairment
losses.These costs are amortised over their estimeseful life of three to five years (20% - 30%aa
rate). The amortization period and the amortizatiwihod used for the computer software are revieated
least at each financial year-end.

Computer software is assessed for impairment wlegrtbere is an indication that they may be impaired
Changes in the expected useful life or the expepsdtern of consumption of future economic benefits
embodied in the asset is accounted for by chart@@mortization period or method, as approprite,
are treated as changes in accounting estimates.

Costs associated with maintaining computer softwaagrammes are recognised as an expense when
incurred.

Goodwill

Goodwill arises on the acquisition of subsidiaaesl represents the excess of the consideratiosféraed
over the Group’s interest in net fair value of tie¢ identifiable assets, liabilities and contingkabilities
of the acquire and the fairvalue of the non-cohtrglinterest in the acquire.
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4  Summary of accounting policies..continued
j) Intangible assets..continued

Goodwill...continued

For the purpose of impairment testing, goodwill#oed in a business combination is allocated tdexdc
the cash-generating units (CGUSs), or groups of CGir is expected to benefit from the synergiethef
combination. Each unit or group of units to whi¢te tgoodwill is allocated represents the lowestlleve
within the entity at which the goodwill is monitardor internal management purposes. Goodwill is
monitored at the operating segment level.

Goodwill impairment reviews are undertaken annualty more frequently if events or changes in

circumstances indicate a potential impairment. Thaerying value of goodwill is compared to the

recoverable amount, which is the higher of valuaige and the fair value less costs of disposal. Any
impairment is recognised immediately as an expangds not subsequently reversed.

k) Impairment of non-financial assets

Non-financial assets that are subject to amortisatire reviewed for impairment whenever events or
changes in circumstances indicate that the cargmgunt may not be recoverable. An impairment i®ss
recognised for the amount by which the asset’sycayramounts exceed its recoverable amount. The
recoverable amount is the higher of an asset’s/édure less costs to sell and value in use. Foptingoses

of assessing impairment, assets are grouped é&tvhest levels for which there are separately idiettie
cash flows (cash-generating units). Non-finanaggets other than goodwill that suffered impairnaeet
reviewed for possible reversal of the impairmergah reporting date.

[) Financial assets
Recognition, initial measurement and derecognition

Financial assets and financial liabilities are grased when the Group becomes a party to the ato#ia
provisions of the financial instrument and are mead initially at fair value adjusted for transaaticosts,
except for those carried at fair value through iprof loss which are measured initially at fair vl
Subsequent measurement of financial assets anetfaldiabilities is described below.

Financial assets are derecognised when the camitagghts to the cash flows from the financialedss
expire, or when the financial asset and all sulbstiamsks and rewards are transferred. A finankeddility
is derecognised when it is extinguished, dischargadcelled or expires.

Classification and subsequent measurement of financial assets

For the purpose of subsequent measurement, fileagsats are classified into the following categ®ri
upon initial recognition:

* |oans and receivables; and
* Available-for-sale (AFS) financial assets.

All financial assets are reviewed for impairmenteatst at each reporting date to identify whetheré is
any objective evidence that a financial asset groap of financial assets is impaired. Differentesia to
determine impairment are applied for each categbfynancial assets, which are described below:
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4  Summary of accounting policies..continued

[) Financial assets..continued

Classification and subsequent measurement of financial assets...continued

(i)

(ii)

Loans and receivables

Loans and receivables are non-derivative finarasakets with fixed or determinable payments that are
not quoted in an active market. After initial readgpn, these are measured at amortised cost tiseng
effective interest method, less provision for impaent. Discounting is omitted where the effect of
discounting is immaterial. The Group’s cash andaaguivalents, loans to customers, trade and other
receivables, due from related parties, corporatel®otreasury bills and bonds, and fixed depoaits f
into this category of financial instruments.

Individually significant receivables are considerfed impairment when they are past due or when
other objective evidence is received that a speciiunterparty will default. Receivables that aoe n
considered to be individually impaired are reviewedimpairment in groups, which are determined
by reference to the industry and region of the temparty and other shared credit risk charactesisti
The impairment loss estimate is then based on tdustorical counterparty default rates for each
identified group.

AFS financial assets

AFS financial assets are non-derivative financesless that are either designated to this categodg o
not qualify for inclusion in any of the other cabegs of financial assets. The Group’s AFS finahcia
assets include quoted and unquoted securities.

Unquoted equity investments are measured at cgsialey impairment charges, as its fair value cannot
currently be estimated reliably. Impairment chargesrecognised in profit or loss.

Quoted equity investments are measured at fairevalknins and losses are recognised in other
comprehensive income and reported within the AFserree within equity, except for interest and
dividend income, impairment losses and foreign arge differences on monetary assets, which are
recognised in profit or loss. When the asset ipalied of or is determined to be impaired, the
cumulative gain or loss recognised in other compmslve income is reclassified from the equity
reserve to profit or loss. Interest calculated gsine effective interest method and dividends are
recognised in profit or loss.

Reversals of impairment losses for AFS debt saeardre recognised in profit or loss if the reversa
can be objectively related to an event occurrirtgrathe impairment loss was recognised. For AFS
equity investments, impairment reversals are nmgrised in profit loss and any subsequent increase
in fair value is recognised in other comprehengiceme.

Classification and subsequent measurement of financial liabilities

The Group’s financial liabilities include borrowisigcustomers’ deposits, accounts payable and other
liabilities (except for employee benefit fund) ashek to related parties.

Financial liabilities are measured subsequenthnadrtised cost using the effective interest method.
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4  Summary of accounting policies..continued
[) Financial assets..continued

Classes of financial instruments

Deposits
Cash and cash equivalents
Treasury bills
Commercia
loans
. Lc_)a_ns to Student loar
individuals
Loans to Mortgage loar
customers Personal loar
. . Loans and receivables Loans to Mortgage loar
Financial -
assets corporate Commercia
entities loans
Treasury bills Local and
and bonds international
Investr_n_ent Corporate Local and
securities . :
bonds international
Fixed deposits| Fixed deposits
Trade and other receivabl
Due fromrelated partie
Available-for-sale financial Investment Equity Quote(
assets securities securities Unguotel
Deposits from individua
Deposits from | Deposits from corporate entitieg
. . _ o customers Deposits other financic
Fma_mplal Fmanmal_llabllltles at institutions
liabilities amortised cost -
Borrowings
Trade and other liabiliti¢
Due to related parti
Off-balance
sheet financial Loan commitments
instruments
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4  Summary of accounting policies..continued

m) Insurance contracts

)

Classification

The Group issues contracts that transfer insureiskeor financial risk or both. Insurance contracts
are those contracts that transfer significant i@sce risk. Such contracts may also transfer firdnci
risk.

Recognition and measurement

Insurance contracts issued are classified as $montinsurance contracts and long-term insurance
contracts with fixed and guaranteed payments.

Short-term insurance contracts
These contracts are property, motor, marine ardlitia which are generally one year renewable
contracts.

Property insurance contracts mainly compensaté&tioep’s customers for damage suffered to their
properties or for the value of property lost. Castos who undertake commercial activities on their
premises could also receive compensation for the ¢ earnings caused by the inability to use the
insured properties in their business activitiess{ipess interruption cover).

Motor insurance contracts mainly protect and indénthe vehicle owner against loss or damage of
the motor vehicle and its accessories and spares pasulting from accidental collision or
overturning, fire, external explosion, self-igniti@r lightning, burglary, housebreaking or thefdan
malicious acts.

Marine insurance is designed to cover cargo movésnayn land, usually via commercial trucks or
similar conveyances. Perils insured are fire, iditlg lightning, collision, overturning of the vetse
and the collapse of bridges and robbery.

For all these contracts, premiums are recognise@\a&nue (earned premiums) proportionally over
the period of coverage. The portion of premium nezk on in-force contracts that relates to
unexpired risks at the reporting date is reportedh& unearned premium liability. Premiums are
shown before deduction of commissions and are grfoary taxes or duties levied on premiums.

Claims and loss adjustment expenses are chargedftband loss as incurred based on the estimated
liability for compensation owed to contract holdersthird parties damaged by the contract holders.

They include direct and indirect claims settlemergts and arise from events that have occurred up
to the reporting date even if they have not yetnbesported to the Group. The Group does not

discount its liabilities for unpaid claims. Lialiés for unpaid claims are estimated using:

* the input of assessments for individual cases tegdo the Group; and
e  statistical analyses for the claims incurred butreported.

These are used to estimate the expected ultimatetmore complex claims that may be affected by
external factors (such as court decisions).
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4  Summary of accounting policies..continued

m) Insurance contracts...continued

i)

ii)

Recognition and measurement.continued

Long-term insurance contracts with fixed and guaeed terms

These contracts insure events associated with hdifea(for example, death and survival) over a
long duration. Premiums are recognized as revenbenwhey become payable by the contract
holder. Premiums are shown before deduction of cission.

Benefits are recorded as an expense when theparged.

A liability for contractual benefits that are expest to be incurred in the future is recorded when t
premiums are recognized. The liability is deterrdias the sum of the expected discounted value of
the benefit payments and the future administragigpenses that are directly related to the contract,
less the expected discounted value of the theatgiieemiums that would be required to meet the
benefits and the administration expenses basedewaluation assumptions used. The liability is
based on the assumptions as to mortality, persigtamaintenance expenses and the investment
income that are established at the time the cantsassued. A margin for adverse deviation is
included in the assumptions.

Reinsurance contracts held

Contracts entered into by the Group with reinsuverder which the Group is compensated for losses
on one or more contracts issued by the Group assifled as reinsurance contracts held.

The benefits to which the Group is entitled undsrreinsurance contracts held are recognised as
reinsurance assets. The reinsurance premiums @tcare deferred and expensed over the period of
risk of the underlying contract. These assets sbrddi short-term balances due from reinsurers as
well as longer-term receivables that are dependerthe expected claims and benefits arising under
the related reinsured insurance contracts. Amoueteverable from or due to reinsurers are
measured consistently with the amounts associaitid the reinsured insurance contracts and in
accordance with the terms of each reinsurance adntReinsurance liabilities are primarily
premiums payable for reinsurance contracts andegrggnised as an expense when due.

The Group also assesses its reinsurance assétspf@irment. If there is objective evidence that the
reinsurance asset is impaired, the Group redu@esairying amount of the reinsurance asset to its
recoverable amount and recognises that impairmosstih the consolidated statement of income. The
Group gathers the objective evidence that a reama@ asset is impaired using the same process
adopted for financial assets held at amortised ddst impairment loss is also calculated following
the same method used for these financial assets.

Deferred policy acquisition costs (DAC)

Acquisition costs comprise the direct expenses siscbommissions of acquiring insurance policies
written during the financial year.

Commissions and other acquisition costs that vatly and are related to securing new policies and

renewing existing policies are capitalised as DAie DAC is subsequently amortised over the
terms of the policies as premium is earned. Alepttosts are recognised as expenses when incurred.
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4  Summary of accounting policies..continued

m) Insurance contracts...continued

v)

Vi)

vii)

Liability adequacy test

At each reporting date, liability adequacy tests @erformed to ensure the adequacy of the contract
liabilities net of related DAC assets. In perforgithese tests, current best estimates of future
contractual cash flows and claims handling and attnation expenses, as well as investment
income from the assets backing such liabilitiesweed. Any deficiency is immediately charged to
the statement of comprehensive income initially \iting off DAC and by subsequently
establishing a provision for losses arising froaflility adequacy tests (the unexpired risk provikio

Receivables and payables related to insurance coatits

Receivables and payables are recognised when theseTinclude amounts due to and from agents,
brokers and insurance contract holders.

If there is objective evidence that an insuranceik@ble is impaired, the Group reduces the cagryin
amount of the insurance receivable accordingly aecbgnises that impairment loss in the
consolidated statement of comprehensive income.Qroaip gathers the objective evidence that an
insurance receivable is impaired using the samegsioadopted for financial assets held at amortised
cost. The impairment loss is also calculated utftesame method used for these financial assets.

Salvage and subrogation reimbursements

Some insurance contracts permit the Group to sslidlly damaged) property acquired in settling a
claim (for example, salvage). The Group may alseeftae right to pursue third parties for payment
of some or all costs (for example, subrogation).

Estimates of salvage recoveries are included asllawance in the measurement of the insurance
liability for claims, and salvage property is renaged in other assets until the liability is settl€he
allowance is the amount that can reasonably beveeed from the disposal of the property.

Subrogation reimbursements are also considered atboavance in the measurement of the insurance
liability for claims and are recognised in othesets until the liability is settled. The allowarisehe
amount of the assets that can be recovered fromdiien against the liable third party.

n) Inventories

Inventories are stated at the lower of cost andesdisable value. Cost is determined using thekted-
average method. Net realisable value is the estunselling price in the ordinary course of businésss
applicable variable selling expenses.

Income taxes

Tax expense recognised in profit or loss comprikessum of deferred tax and current tax not recsghi
in other comprehensive income or directly in equity
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4  Summary of accounting policies..continued

0) Income taxes..continued

p)

Q)

Current income tax assets and/or liabilities cosgthose obligations to, or claims from, fiscahaities
relating to the current or prior reporting periotigt are unpaid at the reporting date. Currentsgpayable
on taxable profit, which differs from profit or ®sn the consolidated financial statements. Calimrizof
current tax is based on tax rates and tax lawshidnat been enacted or substantively enacted bgrithef
the reporting period.

General reserves represent amounts appropriated the retained earnings of the East Caribbean
Reinsurance Company Limited based on the discraifothe Company’s directions as part of its risk
management strategy.

Deferred income taxes are calculated using thelitialmethod on temporary differences between the
carrying amounts of assets and liabilities andrtteed bases. However, deferred taxis not providedhe
initial recognition of an asset or liability unletf®e related transaction is a business combinatiaffects
tax or accounting profit.

Deferred tax assets and liabilities are calculatgithout discounting, at tax rates that are exgktbeapply
to their respective period of realisation, providbdse rates are enacted or substantively enagtédeb
end of the reporting period.

Deferred tax assets are recognised to the extanittis probable that the underlying tax loss eduttible
temporary difference will be utilised against fuguaxable income. This is assessed based on the'Gro
forecast of future operating results, adjustedsignificant non-taxable income and expenses andfgpe
limits on the use of any unused tax loss or cré&uiferred tax liabilities are always provided forfill.

(i) Premium tax rates

Insurers are subject to tax on premium revenuasrgéed in certain jurisdictions. The principalerat
of premium tax is 5% for general insurance andanmilife insurance.

(i) Income tax rates
The Group is subject to corporate income taxe&386 (2013: 35%).
Cash and cash equivalents
Cash and cash equivalents comprise cash on handeanand deposits, together with other short-term,
highly liquid investments that are readily convaeiinto known amounts of cash and which are stitgec
an insignificant risk of changes in value.
Equity, reserves and dividend payments
Share capital represents the issue price of skiamebave been issued.

Revaluation reserves for property comprise unredlgains and losses from revaluing land and bglin

Revaluation reserves for AFS financial assets cmapmrealised gains and losses relating to thygmest
of financial instruments.
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4  Summary of accounting policies..continued

Q)

y

Equity, reserves and dividend payments..continued

Claims equalisation reserves represent cumulativeuats appropriated from the retained earningstof S
Kitts Nevis Insurance Company Limited based ondiseretion of the Company’s Board of Directors as
part of the Company’s risk management strategigsitigate against catastrophic events. These reserv
are in addition to the catastrophe reinsurancercove

The statutory reserve fund represents the resemagerl by St. Kitts Nevis Finance Company Limited
under Section 14 sub-section (1) of the Banking ¥391 of Saint Christopher and Nevis, No. 6 of 1991
which states that every licensed financial ingttutshall maintain a reserve fund and shall, outsohet
profits of each year, transfer to that fund a suquat to not less than twenty percent of such mofit
whenever the amount of the reserve fund is less ahlaundred percent of the paid-up or, as the case
be, assigned capital of the financial institution.

Retained earnings include all current and priorqueretained profits.
All transactions with owners of the parent comparg recorded separately within equity.

Dividend distributions payable to equity sharehoddare included in other liabilities when the demdls
have been approved in a general meeting priordodporting date.

Post — employment benefits - defined contribution lan

The Company pays a fixed percentage into the TD@iBe Savings Plan for individual employees. The
Company has no legal or constructive obligationsp&y contributions beyond its fixed percentage
contributions, which are recognised as an expenstha period that relevant employee services are
received.

Short-term employee benefits

Short-term employee benefits, including holiday itesrhent, are current liabilities measured at the
undiscounted amount that the Group expects to payrasult of the unused entitlement.

Provisions, contingent assets and contingent lialties

Provisions for product warranties, legal disputegrous contracts or other claims are recognisezh e
Group has a present legal or constructive obligag®a result of a past event, it is probabledhaiutflow

of economic resources will be required from the prand amounts can be estimated reliably. Timing or
amount of the outflow may still be uncertain.

Provisions are measured at the estimated expeed#quired to settle the present obligation, basethe
most reliable evidence available at the reportiatgdincluding the risks and uncertainties assediatith
the present obligation. Where there are a numbsmafar obligations, the likelihood that an outflawill
be required in settlement is determined by consigethe class of obligations as a whole. Provisiare
discounted to their present values, where the tiahge of money is material.
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4  Summary of accounting policies..continued

t) Provisions, contingent assets and contingent lialties ...continued

Any reimbursement that the Group can be virtuadistain to collect from a third party with respeatthe
obligation is recognised as a separate asset. Howts asset may not exceed the amount of tlagecel
provision.

No liability is recognised if an outflow of econanresources as a result of present obligationsts n
probable. Such situations are disclosed as comtirigdvilities unless the outflow of resourcesasote.

u) Events after the reporting date

Post year-end events that provide additional infdrom about the Group’s financial position at the
reporting date (adjusting events) are reflectetthénconsolidated financial statements. Post yedregents
that are not adjusting events are disclosed innibtes to the consolidated financial statements when
material.

v) Customer loyalty programmes

The Group operates a loyalty programme where cum®m@ccumulate points for purchases made which
entitle them to discounts on future purchases. dward points, which are calculated as 1% of the fai
value of the consideration received, are initiafigognised within the statement of comprehensivene.

w) Comparatives

Where necessary, comparative figures have beestadjto conform to changes in presentation in the
current year. See note 31.

x) Significant management judgment in applying accounng policies and estimation uncertainty

When preparing the consolidated financial statementanagement makes a number of judgements,
estimates and assumptions about the recognition neasurement of assets, liabilities, income and
expenses. Estimates and judgements are continenslyated and are based on historical experiende an
other factors, including expectations of future régethat are believed to be reasonable under the
circumstances. Actual results may be substantigfifgrent.

a) Estimated impairment losses on trade and otherivabées

The Group maintains an allowance for doubtful aoteat a level considered adequate to provide for
uncollectible receivables. The level of this allowe is evaluated by the Group on the basis of facto
that affect the collectability of the accounts. Sédactors include, but are not limited to, thegterof

the Group’s relationship with debtors, their payiisehaviour and known market factors. The Group
reviews the age and status of receivables, andtifidsnaccounts that are to be provided with
allowance on a continuous basis. The amount anddiof recorded expenses for any period would
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4  Summary of accounting policies..continued

x) Significant management judgment in applying accounfhg policies and estimation
uncertainty...continued

a)

b)

d)

Estimated impairment losses on trade and otherivabées...continued

differ if the Group made different judgments ofiséid different estimates. An increase in the

Group’s allowance for doubtful accounts would irrgethe Group’s recorded operating expenses and
decrease current assets

Impairment losses on loans

The Group reviews its loan portfolios to assessainmpent on a periodic basis. In determining
whether an impairment loss should be recordedandtatement of comprehensive income, the Group
makes judgements as to whether there is any oliderdata indicating that there is a measurable
decrease in the estimated future cash flows fropordfolio of loans before the decrease can be
identified with an individual loan in that portfoli This evidence may include observable data
indicating that there has been an adverse chartgpe payment status of borrowers, or local economic
conditions that correlate with defaults on assetthe Group. Management uses estimates based on
historical loss experience for assets with cre@k rcharacteristics and objective evidence of
impairment similar to those in the portfolio wheshsduling its future cash flows. The methodology
and assumptions used for estimating both the amauahttiming of future cash flows are reviewed
regularly to reduce any differences between losisnates and actual loss experience. To the extent
that the net present value of estimated cash fldwers by +/-5 percent, the provision would be
estimated $546,407 higher or $620,434 lower respayt(2013: $630,443 higher and $606,147
lower, respectively).

Estimated impairment of inventories

Management recognises a provision for inventorgdesvhen the realisable values of inventory items
become lower than cost due to obsolescence or otheses. Obsolescence is based on the physical
condition of inventory items. Obsolescence is @st@ablished when inventory items can no longer be
utilised. Obsolete goods when identified are chargethe consolidated statement of income. The
Group believes such estimates represent a faigehafrthe level of inventory losses in a given year
The Group’s policy is to review on an annual béstscondition of its inventory.

Recognition of deferred tax assets

The extent to which deferred tax assets can begnesed is based on an assessment of the probability
of the Group’s future taxable income against whibh deductible temporary differences can be
utilised. The Group reviews its deferred tax assg¢teach reporting date and reduces the carrying
amount to the extent that it is no longer probahb sufficient taxable profit will be available to
allow all or part of the deferred tax assets tatiezed in the following periods.

Deferred tax assets of the Group amounted to $17233and $4,291,142, in January 31, 2014 and
2013, respectively.
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4  Summary of accounting policies..continued

x) Significant management judgment in applying accounhg policies and estimation
uncertainty...continued

e)

f)

Valuation of property

The Group utilizes professional values to determiine value of its properties. Valuations are
determined through the application of differenfuedion methods which are all sensitive to the
underlying assumptions chosen.

The ultimate liability arising from claims made @ndnsurance contracts

The estimation of the ultimate liability arisingofn claims incurred under property and casualty
insurance contracts is subject to several sourdesnoertainty that need to be considered in
determining the amount that the insurer will ultietg pay for such claims. Provisions are made at th
year-end for the estimated cost of claims incubretinot settled at the reporting date, including th
cost of claims incurred but not yet reported to @Gwup. The estimated cost of claims includes
expenses to be incurred in settling claims anddacen for the expected value of salvage and other
recoveries. The Group takes all reasonable stepsnswre that it has appropriate information
regarding its claims exposures. These are detedmbassed upon previous claims experience,
knowledge of events and the terms and conditionth®frelevant policies and on interpretation of
circumstances. Particularly relevant is experiewith similar cases and historical payment trends.
The approach also includes the consideration otldwelopment of loss payment trends, the levels of
unpaid claims, legislative changes, judicial dexisi economic conditions and changes in medical
condition of claimants. However, given the uncettaiin establishing claims provisions, it is likely
that the final outcome will prove to be differentrh the original liability established.

The estimation of claims incurred but not repot¢é8NR”) is generally subject to a greater degrée o
uncertainty than the estimation of the cost oflisgtclaims already notified to the Group, wherereno
information about the claim event is generally &alde. Claims IBNR may often not be apparent to
the insurer until many years after the event givieg to the claims has happened.

If the IBNR rates were adjusted by +/- 1%, the ¢®am the statement of comprehensive income
would be to decrease or increase reported profitgproximately -/+$1,600.

Management engages loss adjusters and indeperafeaties, either to assist in making or to confirm

the estimate of claim liabilities. The ultimatebity arising from claims incurred under propeggd
casualty insurance contracts may be mitigated byvery arising from reinsurance contracts held.
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5 Financial and insurance risk management

a)

Financial risk factors

The Group’s activities expose it to a variety afiafncial risks: market risk (including currency risk
interest rate risk and price risk), credit risk diggiidity risk. The Group has not entered intoward
contracts to reduce risk exposures. The Groupksmignagement focuses on actively seeking to mimimis
potential adverse effects on its financial perfanoce

The Group’s risk management is coordinated atedhuarters, in close cooperation with the Board of
Directors, and focuses on actively securing theu@short to medium-term cash flows by minimising
the exposure to financial markets. Long-term finahnvestments are managed to generate lasting
returns.

The Group does not actively engage in the tradifignancial assets for speculative purposes nos doe
write options. The most significant financial rigkswhich the Group is exposed are described below.

i) Market risk
1) Foreign exchange risk

The Group conducts its operations primarily in EastCaribbean dollars; however, some

transactions are executed in various other curespanainly United States Dollars. Foreign

exchange risk arises when future commercial tramsecand recognised assets and liabilities
are denominated in a currency that is not theéyemfunctional currency. The exchange rate
of the Eastern Caribbean dollar (EC$) to the UniBtdtes dollar (US$) has been formally

pegged at EC$2.70 = US$1.00 since July 1976, hexacemgement considers foreign exchange
risk not to be significant.

2) Cash flow and fair value interest rate risk

The Group’s interest rate risk arises primarilynfrmet interest bearing liabilities held with
financial institutions with respect to the bank wiraft, customer deposits and long-term
borrowings. Borrowings issued at variable ratesosepthe Group to cash flow interest rate risk.
Borrowings issued at fixed rates expose the Graupatr valueinterestraterisk.The bank
overdraft and the long—term borrowings bear fixetbrest rates of 7% - 10% and 5% — 7%
respectively; which expose the Group to fair vahterest rate risk. To manage interest rate risk,
the Group negotiates the best rates possible aretewhossible considers factors such as
refinancing, reviewing options and alternative fiogg.

Management does not believe significant interest exists at January 31, 2014. If interest rates
on the Group’s financial instruments were 1% higbrefl% lower with all other variables held
constant, the impact on net income for the yearladvbave been insignificant.

3) Price risk

The Group is exposed to equity securities pricl Ibiscause of equity investments held by the
Group and classified in the consolidated statenoérfinancial position as available-for-sale
financial assets. The Group’s portfolio includeswsiies that are quoted on the Eastern
Caribbean Securities Exchange, and its exposuggutity securities price risk is not material
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5 Financial risk management..continued

a) Financial risk factors...continued

)

Market risk ...continued
3) Price risk..continued

because the total of these securities is insigmitian relation to its consolidated statement of
financial position and because of the limited vibtgtin this market. The Group does not hold
equity securities that are quoted on the world’somaecurities markets. If market prices as at
January 31, 2014 had been 10% higher/lower withthBr variables held constant, the change in
equity securities would have been insignificant.

Credit risk

Credit risk arises from the possibility that coupteties may default on their obligations to the
Group. The Group’s credit risk arises from cashaatks, as well as credit exposures to customers and
other receivables. Cash at banks are only held wigti-known reputable banks and financial
institutions. If no independent rating exists foistomers, management assesses the credit quality of
customers on an individual basis, taking into aotaheir financial position, credit history and eth
factors. The utilization of credit limits is regula monitored. Services rendered to customers are
settled primarily in cash and cheques.

The Group has made adequate provision for any patenedit losses and the amount of the Group’s
maximum exposure to credit risk is indicated bydheying amount of its financial assets.

31 July 31 January

2014 2014

$ $

Cashat bank 23,437,85 18,397,55
Investment securiti 70,502,55 68,005,68
Loans to customel 87,735,18 91,654,38
Accounts receivab 33,280,30 35,344,59
Due from related parti 1,021,93 194,06¢
215,977,82 213,596,28

The Group continuously monitors defaults of cust@m@nd other counterparties, identified either
individually or by groups of similar customers, andorporate this information into its credit risk
controls. Where available at reasonable cost, extaredit ratings and/or reports on customers and
other counterparties are obtained and used. Thep&rolicy is to deal only with creditworthy
counterparties.

The Group’s management considers that all of tlewvefinancial assets that are not impaired or past
due for each of the January 31 reporting datesrurdéw are of good credit quality.
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5 Financial risk management..continued

a)

Financial risk factors...continued
i) Credit risk ...continued

At January 31, the Group has certain accountsvasks that have not been settled by the contractual
due date but are not considered to be impairedant@ints at January 31, analysed by the length of
time past due are disclosed in note 11.

In respect of accounts receivable, the Group iseRpbsed to any significant credit risk exposure to
any single counterparty or any group of counterggarhaving similar characteristics. Accounts
receivable consist of a large number of customerarious industries and geographical areas. Based
on historical information about customer defaullesamanagement consider the credit quality of
accounts receivable that are not past due or iegpar be good.

The credit risk for cash and cash equivalentsdfideposits, corporate bonds and treasury bills and
bonds is considered negligible, since the countégsaare well-known reputable institutions.

No impairment loss has been recorded in relatiothéeoGroup’s cash and cash equivalents, fixed
deposits, corporate bonds and treasury bills and$o

Loans to customers

Loans to customers are summarised as follows:

31 July 31 January

2014 2014

$ $

Neither past due nor impair 81,725,76 85,287,67
Past due but not impair 2,746,28 3,064,411
Impairec 7,256,47 6,954,99
Gross loans to customel 91,728,53 95,307,08
Less: allowance for impairment los (4,413,27) (4,309,032
Net loans 87,315,25 90,998,05
Specific provisio 2,730,66 2,604,44.
Inherent risk provisic 1,682,61 1,704,58
Allowance for impairment losse: 4,413,27 4,309,03.
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5 Financial risk management... continued

a) Financial risk factors...continued

i) Credit risk ...continued

Loans to customers...continued

(@)

(b)

Loans to customers neither past due nor impaired

The credit quality of the portfolio of loans andvadces that were neither past due nor impaired
can be assessed by reference to the internal t8igm adopted by the Group. Gross amounts
of loans and advances by class to customers tha mesther past due nor impaired were as
follows:

31 July 31 January

2014 2014

$ $

Home constructic 33,285,41 34,889,97
Refinanced mortgay 11,877,63 13,326,65
Land and proper 12,797,58 13,059,01
Vehicle 11,669,50 12,668,07
Consumel 4,309,36. 4,499,84
Consolidated consurmnr 3,519,25! 2,226,93
Promotions 1,030,95! 1,418,38
Vacatior 1,580,122 1,406,344
Educatiol 1,249,61. 1,330,97.
Medica 269,39¢ 301,20t
Governmer 136,92( 160,27
81,725,76 85,287,67

Promotional loans pertain to loans that were givader special term wherein: initial deposit
maybe waived at 15% - 20% reducing balance andlyseguires a co-signor.

Loans to customers past due but not impaired

Loans and advances past due are not considered &chpenless other information is available to
indicate the contrary. Gross amounts of loans a@vadrces by class to customers that were past
due but not impaired were as follows:

31 July 31 January

2014 2014

$ $

Past due up to 3 mon 927,97! 34,77
Past due = 6 month: 576,29! 807,69:.
Past due + 12 month 166,57 254,76.
Over 12 montt 1,075,43. 1,967,18
2,746,28 3,064,41:
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5 Financial risk management... continued

a) Financial risk factors...continued

i) Credit risk ...continued

Loans to customers...continued

()

(d)

Loans to customers individually impaired

The individually impaired loans and advances tdauers before taking into consideration the
cash flows from collateral held is $7,256,479 (208 954,995). Loans written-off for the year
is $107,163 (2013: $360,101).

The breakdown of the gross amount of individuatipaired loans and advances by class, along
with the fair value of related collateral held asuity is as follows:

31 July 31 January

2014 2014

$ $

Land and proper 3,762,24. 2,994,09
Home constructic 1,786,60 1,763,31
Refinanced rortgagt 1,163,98 1,155,122
Vehicle 332,38: 333,73t
Educatiol 310,19¢ 292,84
Consumel 221,07¢ 231,56(
Vacatior 104,51t 113,01:
Consolidated consurmnr 64,69¢ 55,65!
Promotions 19,94¢ 15,64!
Total 7,765,65 6,954,99
Fair value of collateral 20,050,98 18,506,41

Loans and advances renegotiated

Restructuring activities include extended paynaarangements, approved external management
plans, modification and deferred payments. Follgwviestructuring, a previously overdue
account is reset to a normal status and manageetherg with other similar accounts.
Restructuring policies and practices are baseddicators of criteria which, in the judgement of
management, indicate that payment will most likebntinue. These policies are kept under
continuous review. Restructuring is most commomiglieed to term loans, in particular customer
finance loans.

As at July 31, 2014, renegotiated loans that waitlerwise be past due or impaired totalled
$708,599 (2013: $739,527).

(e) Repossessed collateral
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Repossessed properties are sold as soon as abéstiavith the proceeds used to reduce the
outstanding indebtedness. Repossessed collatéthls Gompany amounted to $0 and $150,427
in July 31, 2014 and January 31, 2014, respectively

5 Financial risk management... continued

i)

ii)

Credit risk ...continued

Geographic
Substantially all of the Group’s counterparties breated within St. Kitts and Nevis and the Eastern
Caribbean region.

Liquidity risk

Liquidity risk is that the Group might be unablermeet its obligations. The Group manages its ligyid
needs by monitoring scheduled debt servicing paysnér long-term financial liabilities as well as
forecasts of cash inflows and outflows due in dagdy business. The data used for analysing theste c
flows is consistent with that used in the contrattoaturity analysis below. Liquidity needs are itaned

in various time bands, on a day-to-day and weekséek basis, as well as on the basis of a rollingled
projection. Long-term liquidity needs for a 180aycand a 360-day lookout period are identified rhiynt
Net cash requirements are compared to availableworg facilities in order to determine headroom or
any shortfalls. This analysis shows that availdlgeowing facilities are expected to be sufficiemer the
lookout period.

The Group’s objective is to maintain cash and niatde securities to meet its liquidity requiremefats
30-day periods at a minimum. This objective was foetthe reporting periods. Funding for long-term
liquidity needs is additionally secured by an adgguamount of committed credit facilities.

The table below analyses the Group’s financialilités into relevant maturity groupings based be t
remaining period at the reporting date to the @amtral maturity date. The amounts disclosed irtabée
are the contractual undiscounted cash flows. Baemdoe within 12 months equal their carrying badanc
as the impact of discounting is not significant.

Within 1 Between : More than
year and 5 years 5 years Total
$ $ $ $
As at July 31, 201¢
Borrowings 10,484,221 27,604,63 22,915,822 61,004,67
Customers’ deposi 81,308,03 5,682,38 5,637,941  92,528,36
Accounts payabland other liabilitie 56,521,53 56,521,53
Due to related parti 660,75. 660,75.
Total financial liabilities 148,974,53 33,287,02 28,453,77 210,715,32
As atJanuary 31,2014
Borrowings 31,062,60 22,287,66 24,422,544 77,772,81
Customers’ deposi 87,995,24 2,630,22 5,357,94€  95,98:41¢<
Accounts payable and other liabilit 49,157,74 - - 49,157,74
Due to related parti 36,07¢ - - 36,07¢
Total financial liabilities 168,251,66 24,917,89 29,780,48 222,050,04
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6 Management of insurance and financial risk

a)

Insurance risk

The risk under any one insurance contract is thesipoity that the insured event occurs and the
uncertainty of the amount of the resulting clainy. tBe very nature of an insurance contract, tisk is
random and therefore unpredictable.

To limit the Group’s exposure of potential lossaminsurance policy, the Group cedes certain levkls
risk to a reinsurer. The Group selects reinsurdmelwhave a well-established capability to meetrthe
contractual obligations and which generally haxghlaredit ratings.

For its property risks, the Group uses excess s¥ tmtastrophe reinsurance treaty to obtain reinser
coverage. Catastrophe reinsurance is obtained fdiiphe claims arising from one event or occurring
within a specified time period. However, treaty itsnmay apply and may expose the insurer to further
claim exposure.

For a portfolio of insurance contracts where theotl of probability is applied to pricing and
provisioning, the principal risk that the Group éaaunder its insurance contracts is that the actaahs
and benefits payments exceed the carrying amouhieahsurance liabilities. This could occur beeaos
the frequency or severity of claims and if bengbiyments are greater than estimated. Insurarer@sev
are random and the actual number and amount ohgland benefits will vary from year to year from th
estimate.

The concentration of insurance risk before andr aéimsurance by risk category is summarised below,
with reference to the carrying amount of the insgealiabilities (gross and net of reinsurance)igis
from insurance contracts:

31 July 201¢ 31 January2014
Gross Net Gross Net
$ $ $ $
Type of risk
Marine 14,000 14,000
Motor 2,070,220 2,070,220 1,523,29 1,523,29
Property 75,20 75,20 1,012,50 462,50:
2,159,42 2,159,42 2,535,79 1,985,79:
Add:
Claims incurred but not report: 160,00 160,00 160,00 160,00
Unallocated loss adjustment expel 157,00 157,00 157,00 157,00
2,476,42 2,476,42 2,852,79 2,302,79

i) Property insurance

Property insurance contracts are underwritten ugiagollowing main risk categories: fire, business
interruption, weather damage and theft.

Frequency and severity of claims
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For property insurance contracts, climatic changes rise to more frequent and severe extreme
weather events (for example, flooding, hurricaeesthquake, etc), increase the frequency and

6 Management of insurance and financial risk... continued

a) Insurance risk...continued

)

Property insurance..continued

severity of claims and their consequences. The naainages these risks through its underwriting
strategy, adequate reinsurance arrangements aadipeoclaims handling.

The Group has the right to re-price the risk orevea. It also has the ability to impose deductibles
and reject fraudulent claims. These contracts ar@emwritten by reference to the commercial
replacement value of the properties and conterdar@u, and claim payment limits are always
included to cap the amount payable on occurrentleeoinsured event. Cost of rebuilding properties,
of replacement or indemnity for contents and tialeeh to restart operations for business interraptio
are the key factors that influence the level ofrataunder these policies. The greatest likelihobd o
significant losses on these contracts arises frioe iurricane and earthquake damage. The Group
has reinsurance cover for fire damage to limitséss to $250,000 in any one occurrence per
individual risk. The Group has reinsurance coeerhiurricane and earthquake damage to limit losses
to $4,500,000 in any one catastrophic event.

Sources of uncertainty in the estimation of future claim payments

Claims on property contracts are payable on a slaaoturrence basis. The Group is liable for all
insured events that occurred during the term ottreract even if the loss is discovered afteretine

of the contract term. There are several variathasaffect the amount and timing of cash flowsrfro
these contracts. The compensation paid on thesgacts is the monetary awards granted for
property damage caused by insured perils as stated contract of insurance.

The estimated costs of claims include direct exgerne be incurred in settling claims. The Group
takes all reasonable steps to ensure that it ia®@ate information regarding its claims exposure
Property claims are less sensitive as the shagtdement period for these claims allows the Grimup
achieve a higher degree of certainty about themastid cost of claims. However, given the
uncertainty in establishing claims provisions, stlikely that the final outcome will prove to be
different from the original liability established:he liability for these contracts comprises a Bi@n

for incurred but not reported (IBNR) and a prowsior reported claims not yet paid (outstanding
claims) at the reporting date.

i) Casualty insurance

The Group’s casualty insurance is motor, marinel@fdlity insurance.

Frequency and severity of claims

The frequency and severity of claims can be aftetie several factors. The most significant is the
number of cases coming to Court that have beertiveaor latent for a long period of time.
Estimated inflation is also a significant factoredo the long period required to settle these cases

The Group manages these risks through its undangistrategy, adequate reinsurance arrangements
and proactive claims handling.
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Underwriting limits are in place to enforce appiiape risk selection criteria. For example, the Grou
has the right not to renew individual policies¢an impose deductibles and it has the right tccteje
the payment of a fraudulent claim. Furthermore,@neup’s strategy limits the total exposure to the
Group by the use of reinsurance treaty arrangemé&hesreinsurance arrangements include excess of
loss cover. The effect of such reinsurance arrapgésns that the Group should not suffer total net
insurance loss of more than $0.500 million per fiskcasualty insurance.

6 Management of insurance and financial risk. continued

a) Insurance risk...continued

i) Casualty insurance..continued

ii)

iv)

Sources of uncertainty in the estimation of future claim payments

Claims on casualty contracts are payable on a staicourrence basis. The Group is liable for all
insured events that occurred during the term ottreract even if the loss is discovered afteretne

of the contract term. As a result, casualty andricial risk claims are settled over a longer geob
time. There are several variables that affect theumt and timing of cash flows from these contracts
These mainly relate to the inherent risks of thsimess activities carried out by individual contrac
holders and the risk management procedures thgtetloThe compensation paid on these contracts
is the monetary awards granted for bodily injuryfened by employees (for employers’ liability
covers). Such awards are lump-sum payments thatacelated as the present value of the lost
earnings and rehabilitation expenses that theedjparty will incur because of the accident.

The estimated cost of claims includes direct expens be incurred in settling claims, net of the
expected subrogation value and other recoveries.Group takes all reasonable steps to ensure that
it has appropriate information regarding its claimgosures. However, given the uncertainty in
establishing claims provisions, it is likely thaetfinal outcome will prove to be different frometh
original liability established. The liability forhnese contracts comprises a provision for claims
incurred but not reported (IBNR) and a provisiom feported claims not yet paid (outstanding
claims) and a provision for unexpired risks atriygorting date. The Group’s IBNR loss reserves are
derived using paid loss development estimation atk{triangular method). Each business classes’
IBNR was calculated using claims data and lossohistThe quantum of casualty claims is
particularly sensitive to the level of Court awamsd to the development of legal precedent on
matters of contract and tort.

Life insurance contracts

The Group limits its exposure of potential losslitminsurance policy, by ceding all insurance sisk
to a reinsurer. The Group selects reinsurers whake a well-established capability to meet their
contractual obligations and which generally haxghlaredit ratings.

Claims development

The Group employs loss (claims) development talalesa means of measuring actual claims
compared with previous estimates. Claims are tylgicasolved within one year and are assessed on

a case-by-case basis. The claims that tend tocxteyond one year are normally from the Accident
line of business and to a lesser extent, the Muoter
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6

Insurance risk....continued

iv) Claims development...continued

Motor — gross

Loss year

- At end of reporting yei
- One year late

- Two years late

- Three years lat

- Four years lat

- Five years and ov

Current estima’ of cumulative claim
Cumulative payments to di
Liability recognised in the balance she¢

Motor - net

- At end of reporting ye:i
- One year late

- Two years late

- Three years lat

- Four years lat

- Five years and ov

Current estimate of cumulative clai
Cumulative payments to di

Liability recognised in the balanceshee

Management of insurance and financial risk .continued

Brought 31 January 31 July
forward 2014 2014 Total
$ $ $ $
12,618,19 1,922,060 1,699,95 16,240,20
(893,898 - (893,898
(109,575 - (109,575
(209,501 - (209,501
(218,827 - (218,827
(239,893 - (239,893
10,946,49 1,922,060 1,699,95 14,568,51
9,673,51 1,671,75 1,185,100 12,530,37
1,272,98 250,31 514,85C 2,038,14
12,618,19 1,922,060 1,699,95 16,240,20
(893,898 - (893,898
(109,575 - (109,575
(209,501 - (209,501
(218,827 - (218,827
(239,893 - (239,893
10,946,49 1,922,060 1,699,95 14,568,51
9,673,51 1,671,75 1,185,100 12,530,37
1,272,98 250,31 514,85( 2,038,14
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6 Management of insurance and financial risk. continued
a) Insurance risk... continued
iv) Claims development.. continued

Property — gross

Brought 31 January 31 July

forward 2014 2014 Total
Loss year $ $ $ $
- At end of reporting yei 629,88! 1,066,95! 84,00C 1,78(,84(
- One year late 3,781 - - 3,781
- Two years late (98,659 - - (98,659
- Three years lat (20,000 - - (20,000
- Four years lat (32,575 - - (32,575
Current estimate of cumulative clai 492,43 1,066,95! 84,00C 1,643,38
Cumulative payments to di 311,46: 235,42" 1,064,61 1,611,49
Liability recognised in the balance shet 180,97 831,53 (980,613 31,88¢
Property - net
- At end of reporting yei 629,88! 516,95 84,00 1,766,84
- One year late 3,781 - - 3,781
- Two years late (98,659 - - (98,659
- Three years lat (10,000 - - (10,000
- Four years lat (32,575 - - (32,575
Current estimate of cumulative clai 492,43 516,95 84,00 1,093,38
Cumulative payments to di 311,46: 235,42" 1,064,61 1,611,49
Liability recognised in the balance shet 180,97 281,53 (980,613 (518,112
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6 Management of insurance and financial risk..continued

b)

Fair value of financial assets and liabilities

Fair value is the arm’s length consideration foickhan asset could be exchanged or a liabilityezbtt
between knowledgeable, willing parties, who arearmib compulsion to act and is best evidenced by a
guoted market price, if one exists.

Determination of fair value:

The following methods and assumptions have beed tsestimate the fair value of each class of
financial instruments for which it is practicalestimate a value:

Short—term financial assets and liabilities

The carrying value of these financial assets aailiiies is a reasonable estimate of their faluga
because of the short maturity of these instrum@&tisrt—term financial assets are comprised of oash
hand and at banks, accounts receivable and duer&lated parties. Short—term financial liabiliteze
comprised of customer deposits, accounts payablelaa to related parties.

Available for sale — financial assets
Fair value is based on quoted market prices. Wheege are not available, fair value is assumed to
approximate cost.

Borrowings and deposits
The estimated fair value of deposits with no statemturity, which includes non-interest bearing
deposits, is the amount repayable on demand.

The estimated fair value of fixed-interest beawiegosits and other borrowings not quoted in arvacti

market is based on discounted cash flows usingesteates for new debts with similar remaining
maturity.
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6

Management of insurance and financial risk..continued

b)

Fair value of financial assets and liabilities..continued

The table below summaries the carrying amountdandalues of the Group’s financial assets anbiliges:

Carrying value Fair value
July 2014 January 2014 July 2014 January 2014
$ $ $ $
Financial asset

Cash and cash equivale 23,437,85 18,397,55 23,437,85 18,397,55
Investment securitit 70,502,55 68,005,68 70,502,55 68,005,68
Loans to custome 87,735,18 91,654,38 87,735,18 91,654,38
Accounts receivab 33,280,30 35,344,59 33,280,30 35,344,59
Due from related parti 1,021,93 194,06¢ 1,021,93 194,06¢
215,977,82 213,596,28 215,977,82 213,596,28

Financial liabilities
Borrowings 68,099,47 65,104,32 68,099,47 65,104,32
Customers’ deposi 93,097,769 91,492,91 93,097,769 87,807,45
Accounts payable and other liabilit 56,521,53 49,157,74 56,521,53 49,157,74
Due to related parti 660,75. 36,07¢ 660,75. 36,07¢
218,379,53 205,791,05 218,379,53 202,105,60
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6 Management of insurance and financial risk..continued
c) Fair value hierarchy
Fair value measurement of financial assets

IFRS 7 specifies a hierarchy of valuation technsggbased on whether the inputs to those valuation
techniques are observable or unobservable. Obdervaputs reflect market data obtained from
independent sources; unobservable inputs reflectGifoup’s market assumptions. These two types of
inputs have created the following fair value hiergr

- Level 1: Quoted prices in active markets for titsal assets and liabilities. This level includes
equity securities and debt instruments listed>athanges.

- Level 2: Inputs other than quoted prices includethiw Level 1 that are observable for the
asset or liability, either directly (that is, asces) or indirectly (that is, derived from prices).

- Level 3: Inputs for the assets or liabilities tha¢ not based on observable market data. This
level includes equity investments and debt instmisiewith significant unobservable
components.

The hierarchy requires the use of observable malkiet when available. The Group considers relevant
and observable market prices in valuations whessipte.

Level 1 Level 2 Level 3
$ $ $
Financial asset 31 July 2014
Available-for-sale financial asse 3,275,371 - -
Financial asset<31 January 201<
Available-for-sale financial asse 3,357,88 - -

Fair value measurement of non-financial assets

The following table shows the Levels within therhrehy of non-financial assets measured at faureval
on a recurring basis:

Level 1 Level 2 Level 3 Total

$ $ $ $

Land and buildinc-July 31, 201¢ - - 113,518,87 113,518,87
Land and buildinc-January 31, 20: - - 111,834,244 111,834,24

Fair value of the Group’s main property assets sinmated based on appraisals performed by
independent, professionally-qualified property esluor the Company’'s Board of Directors. The
significant inputs and assumptions are develop&doise consultation with management. The valuation
processes and fair value changes are reviewedebfadhrd of Directors and audit committee at each
reporting date.
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6 Management of insurance and financial risk..continued

¢) Fair value hierarchy...continued

d)

The appraisal was carried out using a market apprtaat reflects observed prices for recent market
transactions for similar properties and incorpaadgjustments for factors specific to the land in
guestion, including plot size, location and curnese.

Land and buildings were revalued on December 20@¥ vaere not revalued at the reporting date.
Management determined that the effect of changéairirvalues between the last revaluation date and
reporting date is immaterial.

Capital risk management
The Group’s objectives when managing capital arsaieguard the Group’s ability to continue as a
going—concern in order to provide returns and benédr stakeholders and to maintain an optimal

capital structure to reduce the cost of capital.

In order to maintain or adjust its capital struefuhe Group may adjust the amounts of dividends pa
to shareholders, return capital to shareholdessgisiew shares or sell assets to reduce debt.

Segment reporting

Management currently identifies the Group’s prodant service lines as its operating segments. These
operating segments are monitored by the Group’sfChExecutive Officer (the chief operating decision
maker) strategic decisions are made on the basidjo$ted segment operating results.

Two minor operating segments are combined beloweurdher segments. These are rentals and hire
purchase, airline agents and tour operations estate development and shipping.
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Segment reporting ..continued

Segment information for the reporting period iga@®ws:

31 July 2014

Revenue

Fromexternal custome:
Revenu
Net underwriting incorr
Net interest incon
Otherincome

From other segmer

Cost of sale
Gross profit

General and administrative exper
Salaries, wages and other ben
Depreciatiol

Finance charg

Impairment loss on investme

Share of income of associated compe

Segment profit before ta
Segment asse

Segment liabilities

General Hotel and
tradin% Insurance Financing restaurant Others Eliminations Total
$ $ $
50,703,50 - - 1815,27( 6,092,90 - 58,611,68
- 1,296,47 - - - - 1,296,47
207,16: 651,10: 2,330,69 - - - 3,188,96.
4,728,557 443,541 173,64 626,34t 636,69 - 6,608,81
13,069,522 1,741,12: 10,92( 31,57¢ 535,85¢ (15,387,00) -
68,708,77 4,132,25. 2,515,26 2,473,19. 7,263,461 (15,387,00¢ 69,705,93
49,423,17 - - 923,92 989,30 (11,419,24) 39,917,16
19,285,59 4,132,25 2,515,26! 1549,26° 6,274,15. (3,967,76) 29,788,77
7,135,70! 939,30: 826,94 1,796,79' 2,266,77° (3,480,10) 9,485,41
8,068,31 840,56! 474,43 348,50 1,668,41 - 11,400,23
1,323,09 173,70! 51,36 332,59 858,10t - 2,738,86!
2,721,90 25,55! 3,71¢ 51,16: 44 .83: (487,66 2,359,50
- - - - - (397,08) (397,08))
19,249,00 1,979,122 1,356,46! 2,529,05 4,838,13 (4,364,84) 25,586,94
36,59 2,153,122 1,158,80 (979,789 1,436,02. 397,08: 4,201,83
226,696,07 66,437,96 123,422,77 33,443,39 57,297,37. (88,534,36) 418,763,222
143,509,76 9,781,14. 100,016,39 17,608,95 21,016,09 (59,394,40) 232,537,94
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Segment reporting ..continued

31 January 2014

Revenue

From external custome:
Revenu
Net underwriting incorr
Net interest incon
Otherincome

From other segmer

Cost of sale
Gross profit

General and administrative exper
Salaries, wages and other ben
Depreciatiol

Finance charg

Impairment loss on investme

Share of income of associated compe

Segment profit before ta
Segment asse

Segment liabilities

General Hotel and
tradin% Insurance Financin% restaurant Others Eliminations Total
$ $
110,542,53 - - 5,041,88 17,556,97 - 133,141,38
- 3,633,73 - - - - 3,633,73!
427,08 1,630,27: 4,630,53. - - - 6,687,89
9,227,17 890,48. 254,24. 572,34" 1,459,39 - 12,403,64
32,945,31 2,444 67. 49,01 313,02: 1,405,90 (37,157,93t -
153,142,10 8,599,16! 4,933,79  5,927,25. 20,422,27 (37,157,93¢ 155,866,65
114,890,47 - - 2,508,53 8,291,301 (29,668,44~ 96,021,86
38,251,622 8,599,16! 4933,79 3,418,71 12,130,97 (7,489,49C 59,844,79
24,771,48 1,956,27 1,402,145 3,801,66. 4,586,133 (15,502,29¢ 21,015,422
14,332,83 1,418,08. 857,21 900,24' 3,045,73 - 20,554,10
2,259,93 347,20. 63,50¢ 660,59¢ 1,817,551 - 5,148,75
5,487,80 (4,431 15,03" 117,99t 40,73( (918,179 4,738,96.
30,506,27 - - - - (29,261,954 1,244,32.
- - - - - (998,605 (998,605
77,358,33 3,717,13: 2,337,917 5,480,49 9,490,11 (46,681,032 51,702,95
(39,106,70¢ 4,882,003 2,595,87 (2,061,784 2,640,86 39,191,54 8,141,83
213,878,90 66,123,43 121,340,16 28,856,20 49,581,50 (73,149,21¢ 406,630,99
124,908,48 11,374,03 98,701,49 11,967,335 14,064,71 (43,778,17¢ 217,237,91
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Segment reporting..continued

The totals presented above for the Group’s opegradggments reconcile to the key financial figures a

presented in the consolidated statement of finhposition and consolidated statement of income.

Major customers

The Group does not have a single external custéroer which sales revenue generated amounted to 10%
or more of the total revenue of the Group.

Cash and cash equivalents

Cash on han
Cash at banl
Cash equivalent

Investment securities

Available-for-sale
Quoted securitie
Unquoted securitie

Loans and receivable
Government treasury bills and bor
Corporate bond

Fixed deposit:

Total investment securitie- principa

Interest receivab

Current
Nor-current

31 July 31 January
2014 2014

$ $

78,86 77,50:
17,000,14 10,818,39
6,437,70: 7,579,15
23,516,71 18,475,05
31 July 31 January
2014 2014

$ $
3,275,37 3,357,88
3,766,09 3,766,09
7,041,46° 7,123,98.
5,383,01 5,480,86'
14,475,00 14,500,00
42,454,99 39,692,50
69,354,46' 66,797,35
1,148,08 1,208,32!
70,502,55 68,005,68
51903,91- 51,964,55
18,598,64 16,041,13
70,502,55 68,005,68
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10

Investment securities..continued

The movement in investment securities may be suisgthas follows:

Balance at January 31, 201

Additions

Impairment of investme

Net unrealisecrevaluatiorioss on availabl-
for-sale financial asse

Balance atJanuary 31, 204

Additions

Impairment of investme

Net unrealisecrevaluation loss on availal-
for-sale financial asse

Balance atJuly 31, 201+

Loans to customers

Performing loans and advanc
Classified deb

Gross loan:
Allowance for loan impairmer

Net loans
Interest receivabl
Total loans to customers

Current
Nor-curren

Loans anc Available-

receivables for-sale Total
$ $ $
45,307,16 8,683,48 53,990,64
15,574,53 - 15,574,53
(1,244,322 (1,244,322
- (315,175 (315,175
60,881,70 7,123,98. 68,005,68
2,656,68! 2,656,68!
(77,09¢) (77,09¢)
(82,717 (82,717

63,461,28 7,041,26° 70,502,55
31 July 31 January

2014 2014

$ $

84,472,05 88,352,09

7,256,47 6,954,99

91,728,533 95,307,08
(4,413,27) (4,309,032

87,315,25: 90,998,05

419,92¢ 656,32

87,735,18 91,654,38

14534,85: 15,081,03

73,200,32! 76,573,34

87,735,18 91,654,38
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10

11

Loans to customers.continued

Movement in the loan loss provision:

Balance at beginning of the ye
Write-offs for the yea

Provision for the yea

Amounts recovered during the ye

Balance aenc of the yea

Accounts receivable and prepayments

Accounts receivab
Less: provision for impairment of accounts recelg

Net accounts receivat
Statutory deposit
Prepaymen

Deferred cost

Current
Nor-curren

31 July 31 January
2014 2014

$ $
4,309,03: 4,585,36.
(107,163 (360,101
211,40i 83,76¢
4,413,27 4,309,03
31 July 31 January
2014 2014

$ $
38,125,57 42,079,55
(9,131,350 (9,519,582
28,994,22 32,559,97
4,286,07. 2,784,61
3,890,93 1,845,31
716,20t 713,20!
37,887,43' 37,903,11
37,887,43 37,903,11
37,887,43' 37,903,11
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11 Accounts receivable and prepaymentscontinued

In accordance with the Insurance Act 2009 Secti®nal registered insurance companies are requoed
maintain a statutory deposit in certain prescrifugths acceptable to the Registrar of Insurancelafuary
31, 2014 and 2013, statutory deposits were hettierform of term deposits with local commercial k&an
and corporate bonds issued by the Eastern Cariibeane Mortgage Bank.

Classification of accounts receivable

Accounts receivable are summarized as follows:

31 July 31 January

2014 2014

$ $

Neither past due nor impair 19,691,58 25,038,66
Past due but not impair 9,302,64. 7,521,311
Individually impairet 9,131,34¢ 9,519,58
38,125,57 42,079,55

Movement in the provision for impairment of recdiles is:

31 July 31 January

2014 2014

$ $

Balance at beginning of the ye 9,519,58. 9,068,10
Provision for the yea 845,61.
Accounts receivable written off during the yeawuasollectible (388,239 (394,131
9,131,349 9,519,58.

Accounts receivable neither past due nor impaired

The credit quality of accounts receivable neith@stpdue nor impaired is assessed based on managgemen

internal assessment of the counterparties or esitifihese balances are performing satisfactoriythere

are no accounts which require special monitoring.

31 July 31 January
2014 2014
$ $
Under 3 montt 19,691,58 25,038,66

Accounts receivable past due but not impaired

Accounts receivable that are less than three mgraibsdue are not considered impaired. Based toribel

information and customer relationships some acsowetteivable which are greater than three months pa
due but not greater than twelve months are notideresd impaired.
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11 Accounts receivable and prepaymentscontinued

As of January 31, 2014, accounts receivable of 3962 (2013: $7,521,313) were past due but not
impaired. The aging of these accounts receivalds ®llows:

31 July 31 January
2014 2014
$ $
Over 3 month 9,302,64. 7,521,311

Accounts receivable individually impaired

As of January 31, 2014, accounts receivable of 319349 (2013: $9,519,582) were impaired and aeélat
provision established. The aging of these accawatsivable is as follows:

31 July 31 January

2014 2014

$ $

Over 3 month 9,131,34 9,519,58

Total accounts receivabl 38,125,57 42,079,55
12 Inventories

31 July 31 January

2014 2014

$ $

Goods on har 32,838,57 29,332,68

Land held for future developme 11,908,78 11,964,69

Sunrise Hill Villas 4,623,571 3,518,16.

Work-in-progres 685,18: 670,44.

Goods in trans 2,358,65! 456,51

52,414,78 45,942,50

13 Related party balances and transactions

Related party relationship exists when one partytha ability to control directly or indirectly, rbugh one

or more intermediaries, the other party or exersigmificant influence over the other party in nraki
financial and operating decisions. Such relatigrslalso exist between or among entities under cammo
control, with the reporting enterprise and its kegnagement personnel, directors and shareholders.
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13 Related party balances and transactions.continued

Amounts due from/ (to) related parties are intefie#, unsecured and have no fixed terms of repayard
comprise the following:

31
31 July January
2014 2014
$ $
Due from related parties Relationship
Malliouhane-Anico Insurance Co Lt Associate compat 3,767 194,06
St. Kitts Masonry Products Limit Associate compat 1,018,17 -
1,021,93 194,06
31
31 July January
2014 2014
$ $
Due torelated parties Relationship
Malliouhan&Anico Associate compal 67,247
St. Kitts Masonry Products Limited Associate compat 593,501 36,079
660,748 36,079

Key management compensation

Key management includes directors (executive andaxecutive) and Group Chief Financial Officer. The
Compensation incurred in respect of key managemext follows:

31 July 31 January

2014 2014

$ $

Salaries 855,76: 1,391,41.
Director fee 288,30 370,40
Gratuity - 305,84
Allowances 99,10: 217,85
Pensior 49,72 97,65(
Social security 15,96¢ 31,15:
1,308,85! 2,414,311
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St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)
14 Interest in subsidiaries
Composition of the Group
Set out below are details of the subsidiaries tekttly by the Group:

Proportion of

Country of ownership interests
incorporation held by the Group
and principal July Jan

place of 2014 2014

Name of subsidiary business  Principal activity

City Drug Store (2005) Limite St. Kitts  the retailing of consumer produ 100% 100%
Conaree Estates Limite St. Kitts  land and property developm 100% 100%
Dan Dan Garments Limit St. Kitts  the manufacturing, wholesaling and retailing ofngent: 100% 100%
Mercator Caribbean Trust Compa St. Kitts  provider of trust, corporate and fund administraservice - 51%
Ocean Terrace Inn Limite St. Kitts  operation of Ocean Terrace Inn hotel, Fishermartsif 100% 100%

Restaurant and apartments ownership and ri

Sakara Shipping In St. Kitts  the provision of freight and other shipping sers 100% 100%
St. Kitts Bottling Company Limite St. Kitts  the trade or business of aerated water manufastars 51.67% 51.67%

bottlers, brewers, distillers, canners, preseraacs
processors of all kinds of food and drink whatseo

St. Kitts-Nevis Finance Company Limite St. Kitts  accepting deposits from customers, providing |dar 100% 100%
customers and investing in debt and equity seet

St. Kitts-Nevis Insurance Company Limit St. Kitts  the business of underwriting iclasses of general insura 100% 100%

TDC Airline Services Limitec St. Kitts  airline, shipping, chartering, forwarding and tnamg agent 100% 100%
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St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Notes to Consolidated Financial Statements

July 31, 2014

(expressed in Eastern Caribbean dollars)

14 Interest in subsidiaries..continued

Composition of the Group...continued

Country of Proportion of
incorporation ownership interests
and principal held by the Group

place of July Jan
Name of subsidiary business  Principal activity 2014 2014
TDC Real Estate and Construction Comp St. Kitts real estate development and construction of reSalevillas 100% 100%
Limited
TDC Rentals Limitec St. Kitts  car rental services and financing service to cormse 100% 100%
TDC Tours Limitec St. Kitts  organisation of toursweddings and shore excursi 100% 100%
City Drug Store (Nevis) Limite Nevis retailing of customer produ 100% 100%
SNIC (Nevis) Limitec Nevis the business of insurance agent for all classgeméra 100% 100%
insurance, including property and motor risks
TDC Airline Services (Nevis) Limite Nevis travel agents, tour operators, shipping and forimarelgent 100% 100%
TDC Nevis Limited Nevis  trading as general merchants, manufacturepresentative 100% 100%
and commission agel
TDC Real Estate and Construction Comp Nevis  real estate developmeandconstructiol 100% 100%
(Nevis) Limited
TDC Rentals (Nevis) Limite Nevis  car rental services and financ service to consume 100% 100%
East Caribbean Reinsurance Comp Anguilla  the business of reinsurance for all classes ofrgé 80% 80%

Limited

insurance
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St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)

14

15

Interest in subsidiaries..continued

There are no subsidiaries with non-controllingries¢ that are material to the Group.

The Group has issued guarantees to certain banksespect of the credit facilities granted to certai

subsidiaries (see note 33).

The Group has no interests in unconsolidated stredtentities.

Investments in associates

The Group’s associates include the following:

Country of
incorporation/
Principal place of Percentage
Name of Subsidiary business of ownership Carrying value
July Jan July Jan
2014 2014 2014 2014
% % $ $
Malliouhan#Anico Insurance Co Lt Anguilla 25 25 3,634,68( 3,610,51
St. Kitts Masonry Products Limit St. Kitts 50 50 4,896,18! 4,523,26!
8,530,86! 8,133,78.
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St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)

15 Investments in associatescontinued

Movements in the investments in associates acarardas follows:

31 July 31 January
2014 2014
$ $
Beginning balanc 8,133,78 7,535,17
Share of income of associated compe 397,08: 998,60!
Dividends receive - (400,000
Other: - -
8,530,86! 8,133,78

St. Kitts Masonry Products Limited

St. Kitts Masonry Products Limited manufactures aalls ready-mix concrete and concrete blocksHer t
construction industry.

Condensed financial information of St. Kitts MagoRroducts Limited follows:

31 July 31 January

2014 2014

$ $

Current asse 4,876,26! 3,954,27!
Nonr-current asse 9,392,99 8,178,29
Current liabilitie (4,315,87) (2,924 ,91F
Net asset 9,953,37¢ 9,207,65!
Revenu 2,084,84 8,785,36
Costs and expens (1,339,00) (7,305,15E
Net income 745,83 1,480,20:

Malliouhana-Anico Insurance Company Limited

Malliouhana-Anico Insurance Company Limited's pipad activity is the underwriting of all classes of

general insurance.
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St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)

15

Investments in associatescontinued

Malliouhana-Anico Insurance Company Limited...conéd

Condensed financial information of Malliouhana-Aminsurance Company Limited is as follows:

31 July 31 January
2014 2014
$ $
Asset! 27021,73t 27,983,63
Liabilities (11,602,85) (13,334,131
Net asset 15,418,88 14,649,50
Net underwriting incornr 1,472,32. 2,568,60!
Other incom 508,87- 438,37
Costs and expens (1,884,55) (2,664,937
Net income 96,64 342,041
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St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)

16 Property, plant and equipment

Construction
Land and Furniture and equipment Plant and Computer
buildings fittings rentals machinery  Containers Vehicles equipment Total
$ $ $ $ $ $ $ $

Year ended January 31, 2014
Opening net book amount 112,529,937 1,777,749 3@0,5 11,405,892 144,827 6,825,405 557,059 133,301,401
Additions 1,130,399 523,475 62,210 714,609 - AQma 448,267 7,295,974
Disposals (293,966) (93,192) (50,853) (531,152) (421,457) 683899) (397,559) (4,156,278)
Writeback on disposals - 65,103 47,933 450,757 , 33490 1,634,091 374,756 2,963,011
Depreciation charge (1,532,122) (3983) (30,205) (880,097) (21,964) ,2@8,010) (248,397)  (5,403,033)
Closing net book amount 111,834,248 1,880,897 89,617 11,160,009 91,777 03121 734,126 134,001,075
At January 31, 2014
Cost or valuation 117,947,964 13,405,862 338,443 6,224,369 546,298 21,847,364 5,656,173 185,966,473
Accumulated depreciation (6,113,716) 1,524,965) (248,826) (15,064,360) (454,521) (13,888) (4,922,047) (51,965,398)
Net book amount 111,834,248 1,880,897 89,617 11,160,009 91,777 03121 734,126 134,001,075
Period ended July 31, 2014
Opening net book amount 111,834,248 1,880,897 189,6 11,160,006 91,777 8,397,436 547,092 134,001,074
Additions 2,417,587 359,733 21,445 729,499 5,4 245,993 4,699,671
Disposals (304,337) (74) (5,781) (576123 (92,125) (978,548)
Writeback on disposals 303,503 73 5,463 390,273 66,614 765,927
Depreciation char¢ (732,954 (193,07) (19,359 (394,95) (8,825 (1,125,45) (102,749  (2,577,35)
Closing net book amount 113,518,878 2,046,727 91,709 11,494,233 82,952 13181 664,826 135,910,766
At July 31, 2014
Cost or valuation 123,515,556 12,414,851 359,814 6,948,082 546,298 22,264,048 5,636,574 191,685,222
Accumulated depreciation (9,996,677) ,368,124) (268,106) (15,453,848) (463)346 (14,252,606) (4,971,748) (55,774,456)
Net book amount 113,518,878 2,046,727 91,709 11,494,233 82,952 13181 664,826 135,910,766
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St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)
16 Property, plant and equipment..continued

The details of gain on sales of property and eqaigirwvere as follows:

31 July 31 January

2014 2014

$ $

Proceeds from disposal of property and equip 325,32t 1,618,08
Carrying amount of property, plant aequipmer (212,62)) (1,193,267
Gain on sales cproperty, plant anequipmer 112,70! 424 .81

Gain on sales of equipment is recognized as parbtlér income in the consolidated statement of
comprehensive income (Note 25).

The Board of Directors are of the opinion that nearkalues of freehold land and buildings have hainged

significantly from the date of the last valuatiomd)ich were performed in December 2007 by independe
professional valuers.
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St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)

17 Intangible assets

Year ended January 31, 204
Opening net book amot

Additions

Disposals

Writeback of accumulated amortisati
Write-off

Amortisatior

Closing net book amoun

At January 31, 204
Cost or valuatio
Accumulatecamortisatiol

Net bookamount

Period endedJuly 31, 2014

Opening net book amot

Additions

Disposals

Writeback of accumulated amortisati
Write-off

Amortisatior

Closing net book amoun
At July 31, 2014
Cost or valuatio
Accumulatecamortisatiol

Net book amoun

Computer
software Goodwill Total
$ $ $
710,47. 200,00 910,47
179,38! - 179,38!
(84,892 - (84,892
84,89: - 84,89:
- (200,000 (200,000
(270,428 - (270,428
619,43 - 619,43
981,18. - 981,18.
(361,75)) - (361,752
619,43( - 619,43(
619,43 - 619,43
177,51¢ - 120,56¢
(161,529 - (70,129
635,42: - 669,86
1,158,70: - 1,101,75!
(523,28() - (431,881
635,42: - 669,86
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St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)

18 Borrowings

31 July 31 January

2014 2014

$ $

Bank term loans payal 33,577,422 30,497,88
Sugar Industry Diversification Foundati 13,500,00 13,500,00
Bank overdras 20912,67t¢ 20,950,19
67,990,10 64,948,07

Interest payab 109,37! 156,25(
Total borrowings 68,099,47: 65,104,32
Current 29,855,59( 25,270,01
Non-current 38,243,88 39,834,30
68,099,47: 65,104,32

Bank term loans carry interest rates between 5%780d2013: 6% and 7 %2%) and are repayable in regula
instalments of principal and interest, maturingvatious intervals from one to fifteen years through?026
(2013: through to 2026).

The Sugar Industry Diversification Foundation lozarries an interest rate of 5%, is repayable in thign
instalments of principal and interest of $138,148 eatures in 2026.

Bank overdrafts carry interest rates varying fré¥anto 10% (2013: 7% to 10%).
Collateral security for indebtedness
The Group’s bankers and other lenders hold as tecdisecurity, mortgage debentures creating fiaed

floating charges and an equitable mortgage on thmufgs assets including the investments held by the
Company in certain wholly-owned subsidiaries arfgepinvestments.
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St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Notes to Consolidated Financial Statements

July 31, 2014

(expressed in Eastern Caribbean dollars)

19

20

Insurance liabilities

Unearned premiurnr

Claims reported and outstandi

Life policyholders’ benefit:

Claims incurred but not report:
Unallocated loss adjustment expen
Due to reinsurer

Customers’ deposits

Savings deposit
Fixed deposit:

Interest payab
Total customers’ deposits

Current
Non—current

31 July 31 January
2014 2014

$ $
3,525,522 3,166,95
2,159,42 2,535,74
1,821,28 1,821,28
157,00( 157,00(
160,00( 160,00(
32,61( 94,64
7,855,84. 7,935,62.
31 July 31 January
2014 2014

$ $
4,009,19 3,137,86.
87,204,75 86,018,22
91,213,95 89,156,09
1,883,81 2,336,82
93,097,77 91,492,91
82,185,10 83,846,77
10,912,66 7,646,13.
93,097,77! 91,492,91
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St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited

Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)

21 Trade and other liabilities

31 July 31 January

2014 2014

$ $

Demand deposit 18,340,94 20,805,40
Accounts payab 13,947,43 10,185,67
Deferred revent 9,695,62! 7,906,98
Accrued expens: 2,915,223 5,273,53
Employee health fur 3,635,50 3,550,21
Dividend payabl 859,80 860,74t
Other liabilities 6,569,62! 261,04-
Gratuity reserv 323,06 169,99!
Warranty liability 99,68. 99,68:
Statutory payable 134,60( 44.,45¢
Total trade and other liabilities 56,521,53 49,157,74
Current 56,389,48 49,107,59
Non—current 132,04 50,14¢
56,521,53 49,157,74

Employee health fund represents amounts accruedhigoper employee in respect of a constructive
obligation established by the Company to coveragernedical costs of employees and their dependents

On August 8, 2013, the shareholders approved the@at of a dividend of $1,560,000 or $0.03 per shiar

respect of the financial year ended January 313.201

22 Taxation

Taxation expense

31 July 31 January

2014 2014

$ $

Current tax expen: 1,878,01! 3,919,21.
Net deferred tax credit for the ye (67,970 3,911,88:
Taxation charge for the ye 1,810,04¢ 7,831,09
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St. Kitts—Nevis—Anguilla Trading and Development Cmpany Limited
Notes to Consolidated Financial Statements
July 31, 2014

(expressed in Eastern Caribbean dollars)

22 Taxation...continued

31 July 31 January
2014 2014
$ $
Current i ncometax expens:
Profit before taxatic 4,201,83 8,141,83
Income tax expense at rate of 3 1,386,603 2,686,80
Movement in deferred tax not recognis 619,593 305,84t
Effect of permanent differenc 684,129 256,34
5% claims equalization allow (79,375) (125,463
Effect of capital allowances utilised from prioraye (327,090) 609,66t
Effect of capital allowances carried forw (192,572) -
Effect of losses carried forward/(utilised) fromgoryear: 8,354 179,17
Effect of income not assessable for taxa (286,188) -
Effect of losses utilised from prior ye (5,822) -
Underprovision in previous ye - 257,07¢
Prior yearunderstatement on t 15,950 -
Deferred tax asset written ¢ - 3,849,45:
Deferred tax on depreciation on property, plant espaipmen - (187,814
Other 54,436 -
1,878,019 7,831,09:
Deferred tax asset
The movement in the deferred income tax assetfigllass:
31 July 31 January
2014 2014
$ $
Beginning deferred tax as 298,09! 4,291,14.
Deferred tax (expense)/credit for the y 18,11: (3,974,26C
Ending deferred tax as 316,20¢ 316,88.
Deferred tax liability
The movement in the deferred income tax liabilstys follows:
31 July 31 January
2014 2014
$ $
Beginning deferred taliability 5,118,55. 5,199,71.
Deferred tax credit for the ye (49,861 (62,374
Ending deferred taliability 5,068,69: 5,137,33
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23 Share capital

Authorised
500,000,000 ordinary sha at $1 per sha

Issued and fully pai
52,000,000 ordinary shares a1 per shar

24 Other reserves

Revaluation reserve: propel

Claims equalization reser

Statutory reserve fun

Revaluation reserve: availa-for-sale financial asse

25 Other income

Rent

Shipping

Miscellaneous incon
Commission incorr
Equipment rental and repa
Rebates and clain
Management and administration f
Dividend income

Grant

Gain/(loss) on disposal of ass
Bad debt recoverie

Truck operating incom
E-topur

Villa income

Vehicle servicing

Electrical repair:

Handling charge

Sands Complex expen:

MV Puerto Real/Triumpl

31 July 31 January
2014 2014
$ $
500,000,00 500,000,00
52,000,00 52,000,00
31 Jul 31 Janual
201¥1 20£y4
$ $
32,721,87 32,738,72
21210,79( 20,970,33
44,407,75. 4,254,21
825,91¢ 894,54,
59,166,33 58,857,81
31 Jul 31 Janual
201¥1 20£y4
$ $
1,847,64. 2,930,90:
392,57 1,665,86:
1,413,77. 1,360,36!
759,92¢ 1,345,83
880,17t 1,250,68
- 1,095,72.
272,944 540,25(
235,12. 490,66t
- 477,15!
112,70! 424,81
220,61. 332,43t
116,73! 294,61:
49,58: 254,94
19,07( 80,99
183,96 42,27¢
10,47¢ 35,41«
140,86: (41,925
- (41,946
(47,359 (135,430
6,608,814 12,403,64
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26 General and administrative expenses

27

Utilities

Advertising and sales promoti

Legal and professional fe

Repairs and maintenar

Motor vehicle expense

Other:

Communicatio

Taxes and license

Impairment of receivable
Management fe

Trave expense

Security

Supplies expen:

Printing and statione

Ren

Entertainmer

Computer installation and consulta
Impairment of goodwi

Annual report annual general meetir
Freight, handling and truckere
Subscription:s

Warranty expen:

Insuranc

Directors, secretary and consulting 1
Sewage, waste and landscaping exp:

Staff costs

Salaries and wage
Statutory contributior
Pensiorsavings pla

Bonus and gratui

Staff scholarship and traini
Other staff cos

Directors’ fees

Health insuranc

31 July 31 January
2014 2014
$ $
1,301,914 3,294,93
1,248,475 2,885,83
1,166,08. 2,609,44.
1,302,451 2,293,45.
789,934 1,718,78
956,768 1,396,47
428,915 842,83!
501,437 776,02:
70,031 746,04
437,489 686,64
204,42 652,12(
188,157 513,38
210,052 488,97
163,373 437,55«
500,966 413,43t
86,196 342,97
209,386 247,64.
- 200,00t
1,252 188,49:
108,580 97,48¢
50,064 86,92°
75,583 80,86
(520,556)
4,439 15,07"
9,485,414 21,015,42
31 July 31 January
2014 2014
$ $
9,012,38 15,840,90
833,36. 1,606,45.
452,25 899,11!
169,57. 633,91
238,53! 501,70:
326,78 445,000
295,45( 436,51
71,888.1. 190,49:
11,400,23 20,554,10
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28 Depreciation and amortization

31 July 31 January

2014 2014

$ $
Depreciatiol 2,577,33 4,878,32
Amortizatior 161,52¢ 270,42
2,738,86! 5,148,75

Depreciation of plant and machinery amounting t84305 (2013: $1,016,608) was recorded under ¢ost o

sales.

29 Finance charges, net
31 July 31 January
2014 2014
$ $
Interest expen: 2,030,82 4,440,99!
Bank charge 576,00 870,25(
Shor-term bank deposit (247,32 (572,283
2,359,50 4,738,96.
30 Net interest income
31 July 31 January
2014 2014
$ $
Loans to customel 3,888,422 8,345,73.
Investments 1,601,622 3,094,161
Savings account interest expel (49,65¢) (133,571
Time deposits interest exper (2,251,43) (4,618,425
3,188,96. 6,687,89
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31 Contingent liabilities

Bank guarantees

The Company has guaranteed a bank overdraft faaititbehalf of its subsidiary company, TDC
Rentals Limited in the amount of $500,000.

The Company has guaranteed a bank overdraft faciit behalf of its subsidiary company, City
Drug Store (2005) Ltd in the amount of $100,000.

The Company has guaranteed a bank overdraft faciitbehalf of its subsidiary company, TDC
Airline Services Limited in the amount of $500,000.

The Company has guaranteed a bank overdraft faciit behalf of its subsidiary company TDC
Nevis Limited in the amount of $1,500,000.

The Company has guaranteed a bank overdraft faciitbehalf of its subsidiary company TDC
Tours Limited in the amount of $150,000.

The Company has guaranteed a bank overdraft faciitbehalf of its subsidiary company TDC
Airline Services (Nevis) Limited in the amount &@D,000.

The Company made an unlimited a guarantee for loartsehalf of its subsidiary company St Kitts
Nevis Finance Company Limited.

The Company has guaranteed a bank overdraft faciitbehalf of its subsidiary company TDC
Rentals (Nevis) Limited in the amount of $1,100,000

The Company has guaranteed a bank overdraft faciitbehalf of its subsidiary company TDC
Nevis Limited in the amount of $1,900,000.

Commitment

At January 31, 2014, commitments in respect of dpeters of Credit established in the normal
course of business amounted to $5,346,000 (201346®00), while standby letters of credit were
$810,000 (2013: $810,000).

32 Events after reporting date

No event has occurred or is pending or in prospebsequent to the end of the reporting periodwiaid
require adjustment to, or disclosure in these dafeted financial statements.
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